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REPORT
Review No. 09-7000

The Board of the Office of Congressional Ethics, by a vote of no
less than four members, on July 24, 2009, adopted the following re-
port and ordered it to be transmitted to the Committee on Stand-
ards of Official Conduct of the U.S. House of Representatives.

SUBJECT: Representative Sam Graves

NATURE OF THE ALLEGED VIOLATION: Representative Sam
Graves, Ranking Member of the Committee on Small Business, in-
vited Witness A to testify at a Committee hearing on “The State
of the Renewable Fuels Industry in the Current Kconomy.” The
hearing was held on March 4, 2009. Witness A and Representative
Graves wife, Lesley Graves, both hold financial interests in the
same renewable fuels plants in Missouri. Representative Graves
conduct may have violated House Rule 23 and House precedent re-
garding conflict of interest.

RECOMMENDATION: The Board of the Office of Congressional
Ethics recommends that the Committee on Standards of Official
Conduct further review the above described allegations concerning
Representative Graves.

VOTES IN THE AFFIRMATIVE: 6
VOTES IN THE NEGATIVE: 0

MEMBER OF THE BOARD OR STAFF DESIGNATED TO
PRESENT THIS REPORT TO THE STANDARDS COMMITTEE:
Leo Wise, Staff Director & Chief Counsel.
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FINDINGS OF FACT AND CITATIONS TO LAW

REVIEW No. 09-7000

On July 24, 2009, the Board adopted the following findings of
fact and accompanying citations to law, regulations, rules and
standards of conduct (in italics). The Board notes that these find-
ings ((110 not constitute a determination that a violation actually oc-
curred.

I. INTRODUCTON

1. The House Ethics Manual (“the Manual”) discusses the prece-
dents guiding Members’ actions on matters of personal financial in-
terests. In voting matters, Members are required to abstain from
voting on a matter in which they have a personal financial interest
if the legislation affects the Member directly and not as one of a
class. The Manual advises that other actions such as “sponsoring
legislation, advocating or participating in an action by a House
committee, or contacting an executive branch agency entail “a de-
gree of advocacy above and beyond that involved in voling.”!1 As
such, a “Member’s decision on whether to take any such action on
a matter that may affect his or her personal financial interests re-
quires added circumspection.” A Member who considers advocating
on a matter that may affect his personal financial interests is ad-
vised to first contact the Standards Committee for guidance.”? The
Manual further advises that Members should guard against even
the appearance of any impropriety or conflict of interest because
such actions may adversely affect public perceptions and con-
fidence.?

A. SUMMARY OF ALLEGATIONS

2. Based on the information before the OCE, there is substantial
reason to believe that an appearance of a conflict of interest was
created when Representative Graves invited Witness A, a friend of
the Representative’s who was invested in the same ethanol and bio-
diesel cooperatives as his wife, to testify before the Committee on
Small Business. 4

3. It appears that Representative Graves had knowledge of Wit-
ness A’s investment in Golden Triangle Energy Cooperative (“Gold-
en Triangle”) and had reason to believe that Witness A was in-
vested in Biofuels LLC (“Biofuels”), two companies in which Rep-

1COMM. ON STANDARDS OF OFFICIAL CONDUCT, 110TH CONG., HOUSE ETHICS
MANUAL 237 (2008).
21d.

38ee COMM. ON STANDARDS OF OFFICIAL CONDUCT, 110TH CONG., HOUSE ETHICS
MANUAL 24, 71, 88, 188, 200, 209, 211, 213, 215, 238, 290, 309, 321, 327, 352 {2008).

2As per Rule 9 of the OFFICE OF CONGRESSIONAL ETHICS, RULES FOR THE CON-
DUCT OF INVESTIGATION 11 (2009}, the Board shall refer a matter to the Standards Com-
mittee if it determines there is a substantial reazson to believe the allegation.

(5)
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resentative Graves’ wife, Lesley Graves, was also invested. As such,
it follows that Representative Graves could expect Witness A to
testify at the hearing in a manner consistent with Witness A’s and
his own financial interest.

4. Witness A informed OCE staff that while he was President of
the Missouri Soybean Association he had approached Representa-
tive Graves about investing in Biofuels. In addition, Witness A’s
connection to Golden Triangle was previously acknowledged in the
press, specifically in an article which included a quote from Rep-
resentative Graves in which he stated that he “probably should
have” disclosed his own interest in Golden Triangle during a pre-
vious hearing at which Witness A had testified.

5. Witness A also acknowledged that he had discussed Golden
Triangle Energy with Representative Graves and that he had dis-
cussed Biofuels with him.

6. Based on emails and testimony, Representative Graves’ wife’s
investments, as they related to witness selection, were raised as a
potential conflicts issue when staff were considering witnesses for
the March hearing.

7. Representative Graves’ Chiefl of Staff informed OCE staff that
it was his practice to contact the Standards Committee when ques-
tions concerning conflicts of interest arose but that he did not re-
view Representative Graves’ financial disclosure statement.

B. JURISDICTIONAL STATEMENT

8. The allegations that are the subject of this review concern
Representative Sam Graves, a Member of the United States House
of Representatives from the 6th District of Missouri. The Resolu-
tion the United States House of Representatives adopted creating
the Office of Congressional Ethics directs that, “[nlo review shall
be undertaken” . . . by the board of any alleged violation that oc-
curred before the date of adoption of this resolution.”® The House
adopted this Resolution on March 11, 2008. Because the conduct
under review occurred or relates to actions taken after March 11,
2008, review by the Office of Congressional Ethics is in accordance
with the Resolution.

C. PROCEDURAL HISTORY

9. A preliminary review in this matter commenced on April 2,
2009, following a written request by at least two members of the
OCE Board made on March 26, 2009,

10. At least three members of the Board voted to initiate a sec-
ond-phase review in this matter on April 24, 2009. The Board voted
to extend the 45-day second-phase review by an additional 14 days,
as provided for under the Resolution, on June 12, 2009.

11. The second-phase review ended on June 30, 2009.

12. The Board voted to refer the matter to the Committee on
Standards of Official Conduct for further review and adopted these
findings on July 24, 2009.

13. This report and findings were transmitted to the Committee
on Standards of Official Conduct on August 6, 2009.

5H. Res 895, 110th Cong. § l{e) (2008) {as amended).
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D. SUMMARY OF INVESTIGATIVE ACTIVITY

14. Over the course of its Review, the Office requested and/or
gathered testimonial and documentary evidence from a number of
sources.

15. The Office interviewed:

(1) Representative Sam Graves;

(2) Representative Graves’ then Deputy Chief of StafT;

(3) Representative Graves’ Chief of Staff;

(4) Representative Graves’ Communication Director; and

(5) Witness A

16. In addition, the office requested and received documents
from:

(1) Representative Sam Graves and
(2) Witness A

II. REPRESENTATIVE GRAVES’ WITNESS SELECTION FOR
COMMITTEE ON SMALL BUSINESS HEARING

A. APPLICABLE, LAWS, RULES AND STANDARDS OF CONDUCT

17. Code of Official Conduct:

Under House Rule 23 clause 2, Members “shall ad-
here to the spirit and the letter of the Rules of the
House . . .7

Under House Rule 3 clause 1, “Every Member . . . shall
vote on each question put, unless he has a direct personal
or pecuniary interest in the event of such question.”

The House Ethics Manual advises “sponsoring legisla-
tion, advocating or participating in an action by a House
commillee, or confacling an execulive branch agency . . .
entails a degree of advocacy above and bevond that in-
volved in voting, and thus a Member’s decision on whether
to take any such action on a matter that may affect his or
her personal financial inlerests requires added circumspec-
tion.”

The House Ethics Manual further advises that Members
should guard against even the appearance of any impro-
priety or conflict of interest because such actions may ad-
versely affect public perceptions and confidence.®

B. REPRESENTATIVE GRAVES' WIFE, LESLEY CRAVES, AND WITNESS A
BOTH HAVE FINANCIAL INTERESTS IN RENEWABLE FUELS PLANTS
LOCATED IN CRAIG AND MEXICO, MISSOURI,

18. Representative Graves’ wife, Lesley Graves, is invested in
two Missouri nonprofil cooperative marketing associations, Golden
Triangle Energy Cooperative (“Golden Triangle”) located in Craig,
Missouri and Biofuels LLC (“Biofuels” located in Mexico, Mis-
souri.” Mrs. Graves’ shares in Golden Triangle represent approxi-
mately a 0.18% intlerest in the cooperative which is valued between

SCOMM. ON STANDARDS OF OFFICIAL CONDUCT, 110TH CONG., HOUSE ETHICS
MANUAL 24, 71, 88, 188, 200, 209, 211, 213, 215, 238, 290, 309, 321, 327, 352 (2008).

7 Statement for Golden Triangle, Biofuels LLC, and Show Me Ethanol (Exhibit 1 at 09-7000—
000002-000004).
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$1,000 and $15,000.8 Mrs. Graves owns 50 units in the Biofuels co-
operative which are valued between $15,000 and $50,000.?

19. Representative Graves disclosed both of Mrs. Graves’ hold-
ings on his 2008 financial disclosure report. A third company, Show
Me Ethanol, is also disclosed on the 2008 report.1? However, Mrs.
Graves sold her interest in Show Me Ethanol on October 3, 2008 11

20. In a letter to the OCE staff, Witness A confirmed that he was
invested in both Golden Triangle and Biofuels and stated that he
was nol invested in Show Me Ethanol.12 Witness A’s shares in
Golden Triangle represent approximately a 0.50% interest in the
cooperative.1® Witness A owns three shares of stock (1/3 of 1 per-
cent) in Biofuels, valued at $45,000.14

21. When interviewed by OCE staff, Representative Graves stat-
ed that investments were not something he talks about with Wit-
ness A. He could not say what Witness A was invested in because
Witness A “goes in and out of investments,” 15

22, The Board notes, however, that Witness A informed OCE
staff that he may have spoken with Representative Graves about
Golden Triangle at some point in time and that he would have
talked with him about Biofuels.1¢

23. In addition, the Board notes that Witness A informed OCE
staff that he approached Representative Graves about investing in
Biofuels.1? Witness A stated that he was responsible for recruiting
investors for Biofuels and Paseo Cargill. He further stated that he
handed out numerous prospectuses to individuals for both entities
and that he was responsible for marketing the businesses. He re-
called that he gave Representative Graves a prospectus but he did
not check with him to see if he had invested in the plant.!® As stat-
ed above, Representative Graves did, in fact, invest in Biofuels.

C. REPRESENTATIVE GRAVES INVITED WITNESS A TO TESTIFY BEFORE
THE COMMITTEE ON SMALL BUSINESS ON THE RENEWABLE FUELS
INDUSTRY.

24. On February 24, 2009, the Chairwoman of the Committee on
Small Business notified Committee staff that a full Committee
Hearing entitled “The State of the Renewable Fuels Industry in the
Current Economy” was to be held on March 4, 200912

25. After receiving notice of the meeting, Joe Hartz (a member
of the professional staff in the Republican Office of the Committee

& Statement for Golden Triangle (Exhibit 1 at 09—7000—000002).

2 Btatement for Biofuels LLC (Exhibit 1 at 09-7000—000003).

19 Representative Graves” 2008 Financial Disclosure Statement (Exhibit 2 at 09-7000—
000009).

11 Statement for Show Me Ethanol (Exhibit 1 at 09—7000—000004).

12T etter to Leo Wige, Staff Director and Chief Counsel, Office of Congressional Ethics from
Witness A, Apr. 29, 2009 (Exhibit 3 at 09-7000—000015).

13 L etter from Sheri Sharp, Controller, Golden Triangle Energy, LLC, to Witness A, Apr. 27,
2009 (Exhibit 3 at 09-7000—000017).

14 Letter from JP Dunn, Director of Field Services, Biofuels, LLC, Apr. 24, 2009 (Exhibit 3
at 09-7000—000016).

15 Memorandum of Interview of Representative Sam Graves, June 15, 2009 (Exhibit 4 at 09—
7000—000031).

18 Memorandum of Interview of Witness A, July 13, 2009 (Exhibit 5 at 09-7000—000042).

17 Memorandum of Interview of Witness A, July 13, 2009 (Exhibit 5 at 09-7000—000041).

18 1d.

19 Memorandum to Members of the House Small Business Committee, Mar. 4, 2009 (Exhibit
6 at 09-T000—000045).
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on Small Business) notified Representative Graves’ then Deputy
Chief of Staff of the hearing.2?

26. Representative Graves’ then Deputy Chief of Staff imme-
diately forwarded Mr. Hartz’s email to members of Representative
Graves’ staff asking for snggestions for a witness to testify at the
hearing.21

From: Sass, Paul

To: Endicott, Alicia; Higdon, Chad; Klindt, Jason; Kraus, Tommy; Kreps, Angela; Loch, Brittney; Roe, Melissa;
Searcy, Shawna; Shupe, Brooke; Smith, Buffy; Swendson, Jaime; Woodward, Sarah

Cc: Brown, Tom

Sent: Tue Feb 24 13:53:16 2009

Subject: Renewable fuels hearing

Pleasa see the email below and let ma know if you have any suggestions on who can testify next week on
renewable energy. All | need are the names and | can follow up with them and provide more information.

Thanks everyone.
Paul

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The majority just let us know (about 15 minutes ago) that next week there will be a hearing on renewable fusls. |
know nothing other than that. | have made the calls to the majorlty to find oul. Don't know what the angle is, but
Is there anybody back in the district who has come to the office lo talk alternative fuels that might be a good
witness?

Chances that we'll find someone and be able to get them here by next week is slim, but thought I'd ask. The
majority needs lo do a better job on letling us know what the schedule Is.

Joe Hartz

Professional Staff/Republican Office
House Committee on Small Business
(202) 125-

27. Several memhbers of Representative Graves’ staff responded

the same day with numerous suggestions for witnesses:
(a) “Steve Flick or an investor at Golden Triangle . . 722

From: Shupe, Brooke

Sent:  Tuesday, February 24, 2008 1:67 PM

To: Sass, Paul

Sublect: Re: Renewable fuels hearing .

It would be nice if we had more info on the topicl Oh well....what about Steve Flick or an Investor at Golden
Triangle....Sam might have a good suggestion there. ;

Sent from my BBerry Wireless Devica

=0 Emails provided by Representative Sam Graves (Exhibit 7 at 05— T000—000047).
2l ;d. at 09-T000—000045,
=]
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(b) “Dave Flicks brother” (presumably another reference for Steve
Flick):22

From: Brown, Tom

Sent:  Tuesday, February 24, 2009 3:15 PM
To: Sass, Paul

Subject: RE: Renewable fuels hearing

Paul - See me about this. David Flicks brother??
T

(c) “Dale Ludwig: 2¢

From: Roe, Melissa

Sent:  Tuesday, February 24, 2009 4:36 PM
To: Sass, Paul

Subject: RE: Renewable fuels hearing

Only folks that come to mind are the heads of the soybean and ethanol groups... Dale Ludwig, etc.

28. Representative Graves’ Chief of Staff informed OCE staff that
he had been impressed by the Flicks on another occasion.2s

29. According to Representative Graves’ then Deputy Chief of
Staff, Representative Graves dismissed the idea of inviting Mr.
Flick to testify because Mr. Flick lived outside Representative
Graves’ district and Representative Graves wanted a witness from
the 6th district to testify at the hearing.26

30. Representative Graves’ then Deputy Chief of Staff emailed
Representative Graves separately to notify him of the hearing and
to ask who he would like to appear as a witness.27

From: Sass, Paul

Senl:  Tuesday, February 24, 2009 4:44 PM
To: SamG

Subject: hearing on renewable fuels

The small business committee Is doing a hearing on renewable fuels next week. Do you have anybody off the top
of your head who we should Invite? Last time we had a hearing on the topic you invited Brooks and Charlie
Hurst. Any one you want me to call? Steve Flick?

Paul J. Sass

Deputy Chlef of Staff
Congressman Sam Graves (MO-8)
(202) 225-

31. When interviewed by OCE staff, Representative Graves stat-
ed that he suggested Witness A’s name for consideration but that
it was not his decision to choose Witness A. He further stated that
he does not choose witnesses for hearings and that he did not know
who on his staff was responsible for making those decisions. He be-
lieved his then Deputy Chief of Staff or Karen Haas may have
made the decision to invite Witness A.28

22 [d, at 09-7000—000050.

24 [d. at 09-7000—000053.

2= Memorandum of Interview of Representative Graves’ Chief of Staff June 18, 2009 (Exhibit
2 at 09-TO00—000095).

2 Mamorandum of Interview of Representative Graves then Deputy Chief of 3taff June 18,
2009 (Exhibit & at 05-T000—000107).

=7 Emails provided by Representative Sam Graves (Exhibit T at 05— T000—000054).

== Memorandum of Interview of Representative Sam Graves, June 15, 2005 (Exhibit 4 at 09—
TOOO—O0002 300002 9.
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32. In an email dated February 25, 2009, Representative Graves’
then Deputy Chief of Staff notified Mr. Hartz and Karen Haas that
Representative Graves wanted him to extend an invitation to Wit-
ness A.29 This email, specifically the statement “he wants me to ex-
tend an invitation to him” contradicts Representative Graves’ state-
ment that he did not choose the witness for the March hearing and
that he did not know who had made the decision to invite Witness
Al

From: Sass, Paul

To: Hartz, Joe; Haas, Karen

Cc: Shupe, Brooke

Sent: Wed Feb 25 09:52:41 2009

Subject: RE: Renewable fuels .

Back in 2004 SG had a friend (Brooks Hurst) who is a member of the MO Soybean Assn lestify on a similar topic
and he wants me lo extend an invitation to him. | am calling him today to gauge his interest.

Joe let me know if you have any more details on the hearing so | can pass them galong.

Also, a contingent of MO Corn Growers will be in lown next week with several folks from the 6" tagging along. If
Mr. Hurst can’t make it to town than the MO Corn Growers will be our plan B.

33. In his interview with OCE staff, Witness A stated that it was
Representative Graves that contacted him to ask if he was avail-
able to testify at the hearing.?® Representative Graves did not tell
OC];]f;hat he had, in fact, contacted Witness A and asked him to
testify.

34. Based on later email responses from other staff members, it
appears that other individuals in addition to those initially sug-
gested by staff were available to testify at the March 4 hearing.
Chad Higdon suggested Bill Becker on February 25, 2009:31

From: Higdon, Chad

Sent:  Wednesday, February 25, 2009 10:50 AM
To: Sass, Paul

Subject: RE: Renewable fuels hearing

Anyaone at Golden Triangle in Craig
Bill Becker al Lifeline would be good.

There s also a new biodiesel plant going in St. Joe, about 95% done but are dealing with some overrun cosls
fight now. | could find you a contact there.

Also might be good to get an aclual grain farmer to come in if it fits

28 Emails provided by Representative Sam Graves (Exhibit 7 at 05— T000—000070).
20 Memorandum of Interview of Witness 4 July 13, 2009 (Exhibit 5 at 097 000—000040).
2l Emails provided by Representative Sam Graves (Exhibit 7 at 09— T000—000065).



12

35. On February 25, 2009, Brooke Shupe forwarded an email
with additional names of individuals that were already scheduled
to be in Washington on the day of the hearing.32

From:
Sent:
To:

Paul,

Brooke

Subject: FW. S.8 hearing

Jessica's e-mail is below. Dennis Alt is from Carrollon and Bill Becker is from St. Joe. They will already be in
town so if Brooks can't come, one of these guys might work and they would be happy to do It. Thanks.

Shupe, Brooke
Wednesday, February 25, 2009 10:04 AM
Sass, Paul

Hi Brooke,

From: Jessica Bennett [mailto SO dc.ncga.com)
Sent: Wednesday, February 25, 2009 9:42 AM

To: Shupe, Brooke

Subject: 5.B hearing

Per our conversation, we will have some folks in DC next week from the MO Com Growers. We would welcome the

L

Thanks|

Jessica

ity to testify s Wednesday's hearing in the Small Business Committee if you ere Jooking for someone. I have listed
below some of the individuals who will be in town.

Dennis Alt -

Bill Becker - CEO Lifeline Foods & Ethanol
Gary Clark - Senior Director of Market Development

Please let me know if there's anything else | can do 1o help.

Interim CEO Show Me Ethanol

=[d. at 08-7000—000069.
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36. Representative Graves’ then Deputy Chief of Staff forwarded
Ms. Shupe’s email to staff asking for thoughts on Mr. Becker. He
stated in the email that Representative Graves did not want Mr.
Becker to testify but had agreed for him to do so if Witness A could
not. Representative Graves’ then Deputy Chief of Staff later fol-
lowed up with an email to staff stating that Representative Graves
had spoken with Witness A and that he was able to testify.?3 The
Board notes this email also contradicts Witness Representative
Graves’ statement that he did not know who had invited Witness
A to testify.

From: Sass, Paul

Sent: Thursday, February 26, 2009 5:09 PM
To: Smith, Buffy; Brown, Tom; Kiindt, Jason
Subject: RE: small blz hearing

Ok, | just spoke with Sam and apparently Brooks Hurst s back on board. It will get nailed down tomorrow. | got
Sam to agree to allowing Bill Becker to testify If Brooks doesn't work out.

From: Smith, Buffy

Sent: Thursday, February 26, 2009 5:06 PM
To: Sass, Paul; Brown, Tom; Klindt, Jason
Subject: RE: small biz hearing

I have heard of him, but don't know anything about him.

From: Sass, Paul

Sent: Thursday, February 26, 2009 5:01 PM
To: Brown, Tom; Kiindt, Jason; Smith, Buffy
Subject: small biz hearing

You guys have any thoughts on Bill Becker? When | mentioned him to SG he didn't want to have him do it, but
I'm not sure why. At this point its our only options other then a Show Me Ethanol person.

37. When interviewed by OCE staff, Representative Graves stat-
ed that he did not recall why he did not want Mr. Becker to testify
or why he was considered as an alternate; he stated that he
thought that the office may have worked on a grant issue for Life-
line, the company at which Mr. Becker was CEO, and for that rea-
son excluded him from consideration.34

22 Jd, at 09700000007 3.
2 Memorandum of Interview of Bepresentative Sam Graves, June 15, 2009 (Exhibit 4 at 09—
TOOO—O00030).
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38. Representative Graves’ then Deputy Chief of Staff emailed
staff on February 26, 2009, to confirm that Witness A was to testify
and to notify staff that Witness A was one of Representative
Graves’ best friends.35

From: Sass, Paul

Sant: Friday, February 27, 2009 1:59 PM
To: Hartz, Joe

Cc: Haas, Karen

Subject ble fuels wit

Joa,

| received confirmation from Brooks Hurst that he is willing and able to teslify next week. | told him that you will
follow up with him shortly with the details. In order to gel his flight pald for | belleve he wants to testify on behalf
of the s«ihaan Association, but | told him to go over all that with you. His cell number is [ and his

email is and he is expecling to hear from you.

Thanks Joe and let me know if you need anything else,

Paul -
FYI-This is one of SG's best friends. They live in the same town etc. Very tight.
Paul J. Sass

Deputy Chief of Staff

Congressman Sam Graves (MO-6)
(202) 22

39. Witness A testified before the Committee on Small Pusiness
on March 4, 2009.38

40. When asked why Witness A was chosen as a witness, Rep-
resentative Graves stated that there was a “time frame issue” with
finding a witness for the hearing and that they needed to find
someone who knew renewahle fuels. Representative Graves de-
scribed Witness A as “the foremost person” with knowledge on re-
newable fuels.37

41. When asked why Witness A was the “foremost person”, Rep-
resentative Graves stated that Witness A was the President of the
Missouri Soybean Association, was involved with the corn growers,
and that he testified thronghout the country on renewable fiels.38

42. Witness A was introduced at the hearing by Representative
Graves as a farmer from northwest Missouri whose family was
very active in hiodiesel and ethanol production. In his testimony,
Witness A also described himself as being an investor in a small
ethanol plant in the town of Craig, Missouri.??

43. Neither Representative Graves nor Witness A disclosed that
Representative Graves’ shared financial interests with Witness A
during the Committee hearing.

26 Emails provided by Representative Sam Graves (Exhibit 7 at 09-T000—000073).

2 Witness List for House Committes on Small Business, Mar. 4, 2009 (Exhibit 11 at 09—
TOOO—000119).

2T Memorandum of Interview of Bepresentative Sam Graves, June 15, 2009 (Exhibit 4 at 09—
TOOO—O00029).

=14

2 Testimony of Witness 4 before the House of Representatives Small Business Committes,
Mar. 4, 2009, available at, Attp:f fwww. voutube.com fview—play—list p=ASAATAZSCHCFO401
(Renewable Fuels in the Current Economy—7).
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D. REPRESENTATIVE GRAVES APPEARED TO BE AWARE OF POTENTIAL
CONFLICTS OF INTEREST WITH WITNESS SELECTION PRIOR TO THE
MARCH 4, 2009 COMMITTEE HEARING.

44. On November 7, 2007, Roll Call reported that Representative
Graves joined several other Midwestern lawmakers in sponsoring
legislation to create a national mandate for the use of increasing
quantities of biodiesel as a replacement for regular diesel fuel.4¢
The article noted that the bill would potentially benefit Represent-
ative Graves wife, Lesley, who in 2005 invested $15,000 in a new
biodiesel plant (Biofuels) that had become the largest biodiesel fa-
cility in the state.#! The article also noted that in May of 2004,
when Representative Graves was Chairman of the Subcommittee
on Rural Enterprises, Agriculture and Technology, (a subcommittee
of the full Committee on Small Business) the panel held a hearing
on renewable fuels and tax incentives for ethanol and biodiesel 42
One of the witnesses for the hearing was the treasurer of Golden
Triangle, a cooperative in which Representative Graves’ wife was
and continues to be invested. 43 A second witness, Witness A in the
current matter, spoke on behalf of the Missouri Soybean Associa-
tion about the importance of a tax incentive for the use of biodiesel
in blends with regular diesel fuel.44 The 2007 Roll Call article fur-
ther noted that a year after the 2004 hearing, Witness A, along
with other Missouri farmers, established a new company to build
a biodiesel plant in Missouri.4® Witness A is quoted in the Roll Call
article as stating that he recruited Representative Graves’ family
to invest in the new company. Mrs. Graves is reported as having
invested $15,000 in the new venture.46

45. Witness A informed OCE staff that he had recruited Rep-
resentative Graves to invest in Biofules.4?7 Representative Graveg’
disclosed his wife’s interest in Biofuels on his 2008 Financial Dis-
closure Statement 48

46. A second article was published on December 6, 2007, in the
Kansas City Star. The article noted that Witness A and his father
were invited to testify before the Small Business Subcommittee to
promote federal subsidies for the renewable fuels industry in
2004.4% Tt further noted that Witness A and his father were identi-
fied at the hearing as members of Golden Triangle but that Rep-
resentative Graves’ financial connection to the cooperative was not
disclosed at the hearing. Representative Graves is quoted in the ar-
ticle as saying that failing to disclose his connection to Golden Tri-

0 The legizlation co-sponsored by Representative Graves in October of 2007 was H. Con. Res.
25 (Exhibit 13 at 09-7000—000129).

#1Paul Singer, Biofuels, Flights Benefit Graves, ROLL CALL, Nov. 7, 2007 (Exhibit 14 at 09—
7000—000131).

22]1d.

43]1d.

44 1d.

51,

26 1d.

47 Memorandum of Interview of Witness A, July 13, 2009 (Exhibit § at 09-7000—000041).

4% Representative Graves’® 2008 Financial Disclosure Statement (Exhibit 2 at 09-7000—
000009).

49 Bteve Kragke, Family ties to ethanol plant draw questions for Rep. Graves, KAN. CITY
STAR, Drec. 6, 2007 at B1 (Exhibit 15 at 09-7000—000135).
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angle at the hearing was a mistake and that “[lJooking back on it,
I probably should have,” %0

47. As noted above, Witness A was invited again by Representa-
tive Graves to testify before the Committee on Small Business on
March 4, 2009.51

48. Witness A informed the Committee that he volunteered with
the Missouri Soybean Association and that he normally testified on
behalf of the association. He also stated that the association pre-
pared his testimony and prepped him for the 2009 hearing.52

49. During his oral testimony and in his written testimony, Wit-
ness A recommended that Congress “extend the federal Biodiesel
Blender’s Credit, include glycerin in the federal Bio-based Fuel
Blender’s Credit, and implement the Renewable Fuels Standard.” 53
Witness A is further quoted as saying that the blending credit
would help one of the biodiesel plants he was involved in by mini-
mizing the risk in “booking business forward.” 54

50. When asked by OCE staff if he was aware of Witness A’s in-
vestments in 2004, Representative Graves stated that he was not
aware of Witness A’s investments.5%

51. Representative Graves further stated that Witness A was not
testifying on behalf of Golden Triangle or ethanol at the 2009 hear-
ing, he was testifying on biodiesel issues.56 He further stated that
he never really thought about the 2007 articles before the 2009
hearing, he only thought about the fact that they had to find some-
one to testify at the hearing who knew what they were talking
about and that Witness A knew the issue.57

52. When asked by OCE staff about Witness A’s recommendation
to extend the Blender Fuel Credit (“BFC”), Representative Graves
stated that the BFC was the “big issue” but that it was an agricul-
tural issue, “probably the hottest issue in the industry.” %8

53. Representative Graves stated that he did not remember Wit-
ness A’s recommendation for the BFC but that he would not be sur-
prised if he had made the recommendation.5? He further stated
that it would also not surprise him if Witness A supported the Re-
newable Fuels Standard (“RFS”).89 He was sure the corn growers
supported the RFS, as it was their biggest issue.6?

54. With respect to Witness A’s testimony regarding the plant
that he was having difficulties “booking business forward”, Rep-
resentative Graves stated that he did not know which plant Wit-
ness A was referring to nor did he know how many businesses Wit-
ness A was invested in.®2 He further stated that if it was a glycerin

S0 Id.

&1 Memorandum of Interview of Witness A, July 13, 2009 (Exhibit § at 09-7000—000040).

52Jd. at 09-7000—000041.

3 Written Testimony of Witness A, Mar. 4, 2009 (Exhibit 12 at 09-7000—0001285).

541d.

%8 Memorandum of Interview of Representative Sam Graves, June 15, 2009 (Exhibit 4 at 09—
7000—000032).

56 Id. at 09-7000—000033.

571d.

58 Id.
52 1d. at 09-T000—000034.
S0 7d.
617d.
52]d.
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plant, then it would have been Biofuels but he was not sure (“he
did not understand the glycerin deal.”) 3

55. When asked by OCE staff if he recalled the 2007 Roll Call
and Kansas City Star articles, Representative Graves stated that
he saw the articles after this issue came up with OCE but he felt
that op&onents “bring this type of thing that feed these types of ar-
ticles.”

56. While Representative Graves stated that he did not recall the
2007 Kansas City Star article, when asked by OCE staff about a
quote he made that appeared in the article, he stated that the
quote was inaccurate.®5 He informed OCE staff that he actually
said that looking back he probably should have disclosed the in-
vestments he shared with Witness A “if he had known what [Wit-
ness A] investments were.” 66 The Board notes that while Rep-
resentative Graves stated that he did not recall the article, he
claimed to remember the precise quote he had given to the re-
porter.

57. In his interview with OCE, Witness A stated that he did not
recall the 2007 Roll Call or Kansas City Star article but that he
had seen articles about Representative Graves during campaign
years and he did not pay attention to them because he felt they
were a campaign tactic.? He further stated that he was sure that
he would have spoken to Representative Graves about the articles
at the time they were published but that he did not think much
of the issue because “neither of us owned enough stock to make a
difference.” 68

58. Witness A stated that he did not recall the statement he
made during the March hearing about the biodiesel plant that was
having trouble booking future business but he was sure the plant
he was referring to must have been Biofuels or Paseo Cargill.6® He
further stated that he tries to use personal examples in prepared
test'Tignony to make a more personal connection to the subject mat-
ter.

59. Witness A stated that the articles on his prior testimony did
not come up in conversations when he was asked to testify at the
March 2009 hearing.7l He further stated that he had forgotten
about the articles until now.72

83 1d.

84Jd. at 09-T7000—000032

85 1d.

86 Id.

57 Memorandum of Interview of Witness A, July 13, 2009 (Exhibit 5 at 09-7000—000041).
68 1d.

89 1d.

©Id.

11d. at 09-T7000—000042.

"2]d.
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E. REPRESENTATIVE GRAVES STAFF APPEARED TO BE AWARE OF PO-
TENTIAL CONFLICTS OF INTEREST WITH WITNESS SELECTION PRIOR
TO THE MARCH 4, 2009 COMMITTEE HEARING.

60. On the afternoon of February 24, 2009, Representative
Graves’ Communications Director responded to Representative
Graves’ then Deputy Chief of Staff’s email, which asked for sugges-
tions for a witness for the hearing, stating, “[llets make sure that
we dg not get a renewable company that SG or his wife is invested
s Pt

From: Klindt, Jason

Sent:  Tuesday, February 24, 2009 2:56 PM
To: Sass, Paul

Subject: RE: Renewable fusls hearing

Lets make sure that we do not get a renewable company that SG or his wife is invested in.

61. Representative Graves’ then Deputy Chief of Staff replied to
Mr. Hartz later that afternoon and asked which companies Rep-
resentative Graves was invested in.7¢

ii }i]dmails provided by Representative Sam Graves (Exhibit 7 at 09-7000—000051).
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62. Mr. Hartz replied providing Representative Graves’ then
Deputy Chief of Staff with the names of three companies—Golden
Triangle, Biofuels LLC, and Show Me Ethanol.75

From: Sass, Paul

Sent:  Tuesday, February 24, 2008 4:17 PM
To: Klindl, Jason

Subject: RE: Renewable fuels hearing

Thanks Jason,

There is something up in St. Joe, but we might go we Steve Flick from Show me Energy, which is just south of the
district. Last time we did this we have Brooks Hurst come out on behalf of the MO Soybean Assn.

From: Klindt, Jason

Sent: Tuesday, February 24, 2009 4:15 PM
To: Sass, Paul

Subject: RE: Renewable fuels hearing

Golden Triangle (Craig), BioFuels LLC (Mexico, Mo) and Show Me Ethanol (Carroliton)
Isn't there a renewable energy plantithing in St. Joseph?

From: Sass, Paul

Sent: Tuesday, February 24, 2009 4:08 PM
To: Kiindt, Jason

Subject: RE: Renewable fuels hearing

Which ones are they again?

63. When interviewed hy OCE staff, Representative Graves” Com-
munications Director stated that after he received the mass email
about the hearing, articles in the press about Show Me Ethanol
came to his mind.”® Several articles had been published about a
funding issue related to Show Me Ethanol during the campaign in
2008.77 He stated that he emailed Representative Graves’ then
Deputy Chief of Staff about Representative Graves’ holdings he-
cause he was trying to avoid bad press.”® According to Representa-
tive Graves’ Communications Director, the articles were not about
Representative Graves or his wife; instead they dealt with an issue
between the state’s Governor and the state’s Treasurer.™ The
state’s Treasurer was denying funding for Show Me Ethanol be-
canse the Governor’s brother and a state representative were in-
vested in the company.®? Mrs. Graves was mentioned in the arti-
cles because she was also an investor.®! Representative Graves’
Communications Director stated that Mrs. Graves sold her interest
in Show Me Ethanol becanse she did not want to be an impediment
for Show Me Ethanol to get state funding.52

5 Id.
T Memorandum of Interview of Representative Graved Communications Director, June 18,
2009 (Exhibit 18 at 09-TO00—000140).
714
7= Id.
e Id.
50,
sl]d,
a2 ],
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64. One of the articles mentioned by Representative Graves’
Communications Director, “Conflicts of interest stop ethanol plant
from getting state aid” was published on January 21, 2008.33

65. Representative Graves’ Communications Director further
stated that he called Representative Graves’ then Deputy Chief of
Staff the Friday before the hearing to see if the office had found
a witness and he was told that Witness A was going to testify 8¢
He informed OCE staff that the only thing that came to his mind
regarding Witness A was the Congressman’s and Witness A’s
shared interest in aviation.®%

66. Representative Graves’ Communications Director also stated
that he did not know what Witness A did, if anything, on behalf
of Golden Triangle. He thought that he was just an investor.8¢

67. When asked by OCE staff whether Representative Graves’
Communications Director’s email raised any concerns with respect
to Witness A, Representative Graves' then Deputy Chiefl of Staff
stated that he did not want to use a witness from any of the three
companies named in the email—‘someone with their name on a
business card.” 87 He stated that he did not have discussions of wit-
nesses’ personal financial records.®® He further stated that wit-
nesses must disclose if they have contracts with the government
but glgley are not obligated to provide personal financial informa-
tion.

68. When asked if the Congressman’s friendship with Witness A
was an issue, Representative Graves’ then Deputy Chiefl of Staff
stated that it was not because Witness A was a credible witness
and that he was involved with “all the associations.” #0

69. When interviewed by OCE staff, Representative Graves’
Chief of Staff stated that he did not recall the 2007 Roll Call arti-
cle.?1 He vaguely recalled the Kansas City Star article when it was
shown to him by OCE staff. He further stated that something like
the Roll Call article did not happen without comment (in other
words he would have discussed it with Representative Graves), but
he felt that the reporter was way off.22 He fell the article was for
headlines for their opponent.?3 He thought both articles were mere-
ly political #4

70. Representative Graves’ Chief of Staff informed OCE staff that
he called the Standards Committee about conflict of interest issues
and that there was also a lawyer in the office at that time that
would consult Standards on issues that arose.?® He stated that if
he thought there was any issue with the hearing, he would have

83 Steve Kraske, Conflicts of interest stop ethanol plant from getting state aid, KAN. CITY
STAR, Jan. 21, 2008 (Exhibit 17 at 09-7000—000144).

#4 Memorandum of Interview of Representative Graves’ Communications Dhrector, June 16,
208059 (Exhibit 16 at 09—-7000—000140).

Id.

86 Jd. at 09-7000—000141.

87 Memorandum of Interview of Representative Graves’ then Deputy Chief of Staff, June 16,
ZOSOSEJh(JExhibit 9 at 09-7000—000106).

8 Jd. at 09-7000—000108.

M0 fd. at 09-T7000—000109.

91 Memorandum of Interview of Representative Graves’ Chief of Staff, June 16, 2009 (Exhibit
8 at 09-T000—000096).

2[4, at 09-T000—000095.

93 [d. at 09-T7000—000096.

% Id,

95 Id.
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contacted Standards.?® However, he further stated that he had
never reviewed Representative Graves’ financial disclosure state-
ment,

71. When interviewed by OCE staff, Representative Graves stat-
ed that he did not know why the conflict of interest issue would
come up.?? He further stated that neither his Communications Di-
flqctogrs nor his then Deputy Chief of Staff raised the issue with

im.

ITI. CONCLUSION

72. The House Ethics Manual states that “advocating or partici-
pating in an action by a House committee . . . entails a degree of
advocacy above and beyond that involved in voting and thus a
Member’s decision on whether to take any such action on a matter
that may affect his or her own personal financial interests requires
added circumspection.” Further, such actions may implicate the
standards of House Rule 3 Clauge 1.9

73. The Board notes that the House Ethics Manual does not pro-
vide precise guidance for conflicts of interest where a Member has
a personal financial interest in Committee actions as Congressman
Graves has in this matter. However, the House Ethics Manual ad-
vises in numerous instances that Members should guard against
even the appearance of any impropriely or conflict of interest be-
cause such actions may adversely affect public perceptions and con-
fidence, 109

74. To be clear, the Board is aware that the House Ethics Man-
ual does not expressly prohibit a Member from participating in
Committee actions, including selecting a witness for a hearing
where the Member and witness share a financial interest that may
be affected by the hearing. However, based on the information be-
fore the OCE, there is substantial reason to believe that Represent-
ative Graves’ invitation to Witness A to testify before the Com-
mittee on Small Business on a matter that related to both Witness
A’s and his own financial interests created an appearance of a con-
flict of interest.

75. It appears that Representative Graves had knowledge of Wit-
ness A’s investment in Golden Triangle and had reason to believe
that Witness A was also invested in Biofuels. As such, it follows
that Representative Graves could expect Witness A to testify at the
hearing in a manner beneficial to both Witness A and his own fi-
nancial interests.

76. The Board notes that Representative Graves’ lack of candor
in his responses to OCE staff denotes a level of knowledge that his
invitation to Witness A to testify before the Committee on Small
Business was problematic.

77. Representative Graves informed OCE staff that he did not
choose Witness A to testify before the Committee on Small Busi-

96 Id.

97 Memorandum of Interview of Representative Sam Graves, June 15, 2009 (Exhibit 4 at 09—
7000—000030).

98 1d,

M| COMM. ON STANDARDS OF OFFICIAL CONDUCT, 110TH CONG., HOUSE ETHICS
MANUAL 237 (2008).

102 8ee COMM. ON STANDARDS OF OFFICIAL CONDUCT, 110TH CONG., HOUSE ETH-
ICS MANUAL 24, 71, 88, 188, 200, 209, 211, 213, 215, 238, 290, 309, 321, 527, 352 (2008).
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ness nor did he know who did. However, statements made to OCE
staff by Representative Graves’ staff and emails submitted to the
OCE by Representative Graves show otherwise.

78. On the afternoon of February 24, 2009, Representative
Graves’ then Deputy Chief of Staff asked Representative Graves in
an email who he wanted to invite to testify at the March hearing;
the following morning Representative Graves’ then Deputy Chief of
Staff sent an email to Committee staff members Joe Hartz and
Karen Haas that stated Representative Graves wanted him to ex-
tend an invitation to Witness A. Witness A also informed OCE staff
that it was Representative Graves that called him to ask him to
testify at the hearing.

79. Representative Graves also told OCE staff that he was not
aware of Witness A’s investments. However, Witness A informed
OCE staff that he had spoken with Representative Graves about
Golden Triangle and that he had recruited the Congressman’s fam-
ily to invest in Biofuels. Witness A further stated that he had spo-
ken with Representative Graves about Biofuels.

80. It further appears that Representative Graves knew of and
disregarded the probability that inviting Witness A to testify, with-
out disclosing the financial interests he shared with Witness A,
would create an appearance of a conflict of interest. In 2007, Rep-
resentative Graves himself acknowledged in the Kansas City Star
article that his failure to disclose his connection to Golden Triangle
at a 2004 subcommittee hearing was a mistake and that he prob-
ably should have disclosed his interest in Golden Triangle at the
hearing.

81. For the reasons stated above, the Board finds there is sub-
stantial reason to believe that the guidance in the House Ethics
Manual—advising Members to employ “added circumspection”
when participating in actions that may affect their personal finan-
cial interest and to guard against taking any action that would give
the appearance of any impropriety or conflict of interest—would
compel Representative Graves to disclose the financial interests he
shared with Witness A at the time of the Committee hearing or re-
frain from extending Witness A an invitation to appear.

82. While the Board finds that there is substantial reason to be-
lieve that Representative Graves’ invitation to Witness A created
an appearance of a conflict of interest, the Board notes that any
disqualifying interest that Representative Graves had in this mat-
ter would likely have affected Representative Graves only as a
member of a class; therefore, there is not substantial reason to be-
lieve that Representative Graves’ invitation to Witness A violated
the spirit of House Rule 3.101

101The Houge Ethice Manual, on page 234, advises Members that, in the context of voting,
Members should “withdraw when a question concerning himself arises; but . . . the disquali-
fying interest must be such as affects the Member directly, and not as one of a class.”
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EXHIBIT 1
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April 8, 2009

Matt Hubbard

I @ehropgage.com

Re: Lesley Graves Percenlage of Ownership

To Whom it May Concern:

Lesley Graves is a member of Golden Triangle Energy Cooperative, Inc. a Mi i nonprofit
cooperative marketing association (“GTEC"). As a member, she has the right and obligation to
provide 5683 bushels of com each year. Her Interest as related to those bushels and as a percent
of the Cooperative would be approximately .18% (or .0018).

If you have any questions please feel free to call me.

D> Ohang)

Sheri Sharp, Controller
Golden Triangle Energy, LLC
660-683-5646 ext
660-6G83-5537 fax

15051 Highway 111 = Craig, MO 64437 = Phone: 1600) G83-56406 = Fax: (660) 683-5537 = goldentriangleenergy.com

09-7000_000002
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04/09/2009 THU 12:58 TFAX 6605426352 ' Qooz/002
r! M iggowric wned. § American Grewa
26530 Highway 24 Easl Phone: 660-542-6493
ano LLC P.0.Box 8 Fax: 660-542-6392
o | f.l.-’a Sty e TLE IR P 4 Bt Carroliton, MD 64633 www, ShowMeEthanolLLC.com

April 9, 2009

Lesley Graves

110 8, 10" 8t

Tarkio, MO 64491

Dear Ms. Graves;

According to our files, Lesley's 1/3 interest in 2 units of Show Me Ethanol, LLC were (ransferred on the
books and records of the Company as of October 3, 2008. There were a total of 2,133 unils oulstanding 1o
investors of Show Me Ethanol, LLC at the time Ms, Graves’s interest was transferred.

Sincerely,

Dennis Alt
General Manager

09-7000_000004
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EXHIBIT 2

09-7000_000005
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Brooks Hurst
18541 State Highway O
Tarkio, MO 64491
April 29, 2009
Mr. Leo Wise,
Staff Director & Chief Counsel,
1017 Longworth Hous¢ Office Building
Fax (202) 226-0997
Phone (202) 225-9739

Re;: Request for Information
Dear Mr, Wise:

1 received & letter from you dated April 15, 2009, that asked me for information
mddncmmmgmhsmypuﬁﬂmuamnwhnwmmmlm%
State of the Renewable Fuels Industry in the Current Economy”, my financial interests in
three companies, and my relationship with Sam and Lesley Graves,

1hemﬁmmmmrcmmﬂmmnlmmbﬂmiﬁnsmewlﬂs
my participation at the hearing are Bufly Smith, who helped coordinate my travel, and
Paul Sass. Joe Hartz who is with the House Committee on Small Business also assisted
me. The only pond ord I have concerning the hearing are a few e-
mails that I've sttached.

Regarding my financial interests, I do not have any financial interest in Show Me
Ethanol, LLC. 1do own three shares of stock in Biofuels LLC, and my ownership
investment is less than 1/3 of 1 percent. I also own 15,634 bushels of com each yeer in
Golden Triangle Energy Cooperative, and my ownership investment is 172 of 1 percent.

1 don't have any business relationship with Sam or Leslie Graves. Sam Graves
u.ndlmoonstmcﬁngummllplanemdmuslngmﬁnmmoth«lmpeuble
plancs that we also own.

You mentioned you may want to interview me. Please let me know when that

might be so [ can plan ahead.

Brooks Hurst

09-7000_000015
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Hiafeck

P.O. Box 104778 - - 3337 Emerald Lane  Jefferaon Olty, MO 656110
Phone 673-835-3818 - B00-MO-BEAN-1 - Fax 573-636-8122
WWW,.mosoy.org

April 24, 2009
To Whom [t May Concern,

Mr. Thomas Brooks Hurst, farmer-investor, in Biofuels, LLC, currently owns 3 shares of stock
valued at $45,000. Mr. Hurst's ownership investment is less than 1/3 of 1 percent, or 0.326797.

Please don’t hesitate to contact us if you need additional information,

Regards,

JP Dunn
Director of Field Services

09-7000_000016
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Golden Trisngle Energy, LLC April 27, 2009
15053 Highway 111
Craig, MO 64437

Brooks Hurst
Il @embargmail.com

Re: Brooks Hurst Percentage of Ownership

To Whom it May Concemn:

Brooks Hurst is # member of Golden Triangle Energy Cooperative, Inc. a Missouri nonprofil

perative marketing iation ("GTEC"). Asamember, he has the right and obligation to
provide 15,634 bushels of corn each year. His Interest as related to those bushels and as &
parcent of the Cooperative would be approximately .50% (or .005).

IF you have uny questions please feel free to call me.

Sincerely,

Lred ,Omf.)

Sheri Sharp, Controller
Golden Triangle Energy, LLC
660-683-5646 ext[ll
G60-683-5537 fax

15053 Highway 111 « Craig, MO 64437« Phone: (660) 681-5646 « Fax: 1660) 683-5537 » goldentrianglecneny.com

09-7000_000017
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"--‘._-F._‘_______-___-'WI FP.B83
~e--Original Message--—
e e
t: ; ; §
-r‘::homb-w@m
subjact: FW: Blodiesel Talking Points
Brooks,
send ma @ few things he

JP had previously written this sat of talking points for Missouri bladiessl produgtion. He wes supposed o

wuuw\tﬂalmmuwomnunndﬂmlwumtoluoknm«brhimwuunonhmimﬁtmmm

from JP tonight, but | wanted to make sure you had something to take with you to the Capitol. We m&
Congressman Graves’ office that has additional information for you.

Sorry about the deley,

Adsm

Jiodlesel receivas a $1 per albnhlundenmuwdilrrommehw-nlgwunmn!. Eﬁ{mniodluohmpumdmd)wﬂly
mmm.mu'.;pu:; 3hlre 8100 {100%) biodiesel has not. B899 sold over tha summer for more than $4.30 per galion while i
per g

Is currently below alion.

Glycerin can be utiized In many environmentally friendiy indusirial products. However, Glyerin Itself can serve 8s 3 fuel and/ior
fue! conditionar with #4 fuekall.

Missouri has d on drawing production to the staie and encouraging majority farmer owned partnerships. This
means portation jobs, cor tion jobs, and i ings to rural ities. ides that, blodiesel plants heve
created addiions! demand for soybean cll, That means additional demand for beans and sdditional meal to be fed lo fivastock

{further mdding value 1o @ Missouri product).

ity has and contl lo @xp ‘lnmmﬂ.mmmmmmﬂunnfnwhdmmmuhmumm
trong for Missour f and meal supplies will be sant for those feeding hogs, poulry, cattle, etc.
This is aspecially evident along ihe 1-29 comridor. For the first lime, to my knowledge, the basis for soybaans may be higher on the
westemn side of the state than along the Mississippl. The basis will ba lower for soybean maal will protein/feed
mmvsrg. That means additional profits for soyb and fivestock prod Profits that they reinvest In their local
communities.

Nat onty are cor ion jobs, portation jobs, and gs for rural Hes creatad, but blofuels add to the fuel
supply- Farmer-owned | and ethenol production faciilies across the midwaest have the capacity to provide 5% of our
mmm:lgh f:inl ral::;lmmls. Building these I'aoil!ua:;s the same as adding 5% to our nation's refining capacity. The

we have reduced our depend on foreign patrol nd affected
weather event (lke when a hurricane hits Houston). » il Gt M ckifos 570 41 i

SOYBEANS PROVIDE FOOD, FEED, AND FUEL

Whole sayberns are rarely fed to animais or eaten whole by people. The beans get processed
to make feed/food, and we've been working on uses for the oil since the wm&n’&uﬁwﬁ mn[mu}' P e MIRACH

213 of a bushel of saybeans yields approx. 7.5 Ibs (1 galion) of all, 30 lbs of meal, and 3 Ibs hulls.

1 galion of soybean oil = 1 galion of biodiesel. i
.Ep'“ b scgon-an gallon sel. You pulin 10% methanol and take oul 10% glycerin (by volume). {glyoerin weighs

4/29/2009
09-7000_000018
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So, for every gallan of biodiesel, you have 30ibs of meal, 3 Ibs of hulls, and 1Ib of glycerin.
"% of thet meal, hulls, and glycerin Is fad to animals.
Hulls have virtually the same feed value a8 com.
Glycarin is an anergy componant in feed for all livestock and can be refined to a pharmaceuticel grade that is used in foods.
Meal I8 predominantiy fad to hogs and poultry, but can be fad 8 protein supplement to beef cattie and dalry cattie as well.
For every galion of biodlesel you ssll, you have to sell 4 gallons of feed
We are doubling our soybean crush (p ing) capacily in Mi b of the blodiesel Industry.
Out of the 200 million bushel , 70 milllon bushals has been | d here in the past, while

we exporied the remaining 130 million to other shlu or I'omlgn countries.

MO will now be adding value to 140 milllon bushels hera In the stale and siil shipping out 80 mifion bushels or more as ylelds
increase,

Weawpmmlngmmbaansfarmrdtmhnhln of blodlesel. The price for vegetable oll may be Inflated
due to g in dities, bulimadu!uonal crush capacity Is being bulll to provide feedsiocks for biodiesel

That means that there is going to be twice 83 much soy hulls and 100% more soybean meal and 175% more glycarin entering In to
an already matured livestock feed market

That would suggest that feed prices will be pressured downward.
‘s are already over 150 milllon galions of blodlesel production in Missourl annually.
If &l the soyk meal we are producing was golng to teed one type of animal; we'd need 1 hog to eat the meal from avery 4

gallons of blodiesel produced, or 1 dairy cow for every 17 gallons, or 2 turkeys for every gallon, or 10 chickena for every galion of
biodissal produced.

Soy oil Is shouldering the value of a bushel of beans

Soybean ol is belng ulilized less and less for wmdnn. because nf trans fats. ‘F‘hn onhr low linplenic soybeans thet are currently
avallable are grown along the |-80 corridor. R for has d the trend for

soybean oll demand.

Soybeans provide feed AND fuel

Blodiesel is extending the diesel fuel supply and diesel prices have a larger effect on food prices than commadity prices do
Transportation, processing and delivery makes up 8 much larger percentage of food costs than the grains they are made.

Diesel fusl prices have a great effect on all consumer goods because of manulacturing and tranapart.

So, biediesel is good for all consumers (even those that don't drive a dlesel vehicle) because it heips extend the fuel supply and
lower high fuel prices for the tranaportation Industry.

PURPOSED BS BILL
A 5% bi fusl ton standard might not sound iike It would have an impact on consumers, but imagine how much fuel

pricas would go up if we insl 5% of our patroleum diesel supply when demand for fuel |s so tight.

A 5% biodiese! fuel inclusion standard means a 5% reduction in diesel emissions or & reduction of 15.4 million Ibs of pariiculate
emisgions and @ 168 million b reduction in carbon monoxide emisslons annually.

amﬂsaa bill is nmsnrvm allow bmgulln extend Lhe state's fuel supply and reduce mbrmuum Moﬂlual
bound to nd they can only sell that Those
companies hnve been unwillhg to oifer biodless! at bulk Imllng and blending facliities or allow Ihe sale of Imdiuel “undar thelr

4/29/2009
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canopy”. The B BIll would break-up petroleum's current fossil fuel diesel mandate and silow the fres market to work.

PRODUCTION
The following faciiitias make up most of Missouri's biodiess! production volume:
d America Blofueis - Mexico, MO « 30 million galion capacity
~<malrle Pride - Deerfield, MO - 30 million galion capagty
MO.IEL - Kansas City, MO - 40 million gallon capacity
Northwest Biodlesel - St. Jossph, MO - 16 million galien copasity
AGP - 8. Joseph, MO - 30 million gafion capaclly
Global Fuels - Dexter, MO - 3-8 milllon gallon capacity
Natural Blodiese! - Sisele, MO - 2-5 million galion capacity
High Hill Blodiesel - High HIll, MO - 3-5 million galion capacity
Producer's Choice Soy Energy - Moberly, MO - under construction - 15 million gallon capacity
Terra - St Joseph, = under construction - 30 million gation capacity
Americen Energy Producers - Carrollton, MO - under construction - 50 million gallon capacity
Grest River - Lilbourn, MO - for sale - 3-5 million gallon capacity

4292009
09-7000_000020
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===-Original Message-+--
Fromi Hartz, Joa [malito: Joe. Hartz@mall. house.gov]
03 PM

w, March 02, 2009 3:
Tot bargmall.com
Bubject: RE: Wednesday's hearing

Thank you.

MI-MWdme [malito bargmall.com]
Sent: Monday, March 02, 2009 3:10

Tot Hartz, Joe
Subject: Re: Wednesday's hearing

Mr. Hartz,

Go ahead and use my title as member of the board of directors for both Paseo-Cargill Biofuels plant and Missouri Soybean
Association,

Thanks,
Brooks

~cnt via BlackBerry by AT&T

From: "Hartz, Joe"

Date: Mar 2009 14:56:36 -0500
To: bargmail.com>
Subject: Wednesday's hearing

Hello Mr. Hurat—

| just wanted to check In lo see how you would like your affillation to be for the hearing on Wednesday. Again, you can be
affiliated with any (or sil) of the hats you wear. Wa |ust wan! to make sure we are publicizing the event properly and you are
represented as you would like to be. Please just let me know as soon as you can. Thanks—Jos

Joe Hartz

Professional Staff/Republican Office
House Ci ittee on Small Busi
(202) 2250

To sign up to be on our media sl please go to: hilp://republicans smbiz house.aovipressiesp_sign_up_for_emall_press_release.asp

4/29/2009
09-7000_000021
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-~=-Original Message-+--
From: Hariz, Joe [malito:Joe.Harz@mall.house.gov]
Sent: Monday, March 02, 2009 1:57 PM

Toi bargmall.com
Subject: Wednesday's hearing
Hallo Mr. Hurst—

| just wanted to check in to sae how you would like your affilstion to be for the hearing on Wedneaday. Agaln, you can be
affillated with any (or ail) of the hats you waar. We just want to make sure we are publicizing the event propery and you are
represented as you would like to be. Please just let me know as soon as you can. Thanks—Jos

Joe Hartz

Professional Staff/Republican Office
House Committes on Small Busi
(202) 225- 10

To sign up to be on our media list pleasa go to:
hitp:/frepublicans.smblz.house,govipress/psp_sign_up_for_emall_press_releass asp

4/29/2009
09-7000_000022
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=see-(riginal Message-—--

From: Smith, Bufty [mallto:Buffy, Smith@mall.house.gov]
Wednesday, March 04, 2009 3:48 PM

To: Jll@embargmall.com

Subject: PW: Hurst Testifles to Congress

From: Klindt, Jason

Sent: Wednesday, March 04, 2009 3:26 PM
To! Kiindt, Jason

Subject: Hurst Testifles to Congress

FOR IMMEDIATE RELEASE PHONE: 816 792-3976
Wednesday, March 4, 2009 CONTACT: Jason Klindt

Hurst Testifies to Congress

Graves, Small Business Committee Hear Views of Local Man

(Washington D.C.) Brooks Hurst of Tarkio testified today to the Small Business Committee in Washington. Local
Congressman Sam Graves is the ranking member on the panel. The Hearing was entitled, “The State of the Renewable
Fuels Industry in the Current Economy.”

Hurst, a member of the board of directors far the Paseo-Cargill Biofuels plant, testified on behalf of the Missouri
Soybean Association. His testimony was given as a part of a panel of experts on renewable fuels,

“Brooks did a great job rcp:ese‘nting the Sixth District and Missourl," said Graves. “Rencwable fucls are an important
part of moving our country ofT of its addiction to foreign oil. We also know that it can create jobs right here in
Missouri."

Excerpts of Hurst's testimony are below.

“Nationally, biodiesel's production capacity is near 2.55 billion gallons per year; however, actual production was
approximately 700 million gallons in 2008. Still, biodiesel was able to displace more than 20 million barrels of
petroleum in 2008, These numbers help to show {hat there is great potential to increase the level of U.S, biodiesel
production and reduce dependency on foreign oil when operali g capital is available and/or the markets are not as
volatile as they are today. For ethanol, approximately 9.5 billion gallons were produced in 2008, which displaced more
than 300 million gallons of foreign oil."

“One 30-40 million gallon biodiesel plant that is integrated with a soybean crush facility will employ over 50
individuals with a payroll of over $2 million annually. The construction of that plant provided jobs and transportation
jobs have been created as a result of the transfer of goods in and out.”

4129/2009
09-7000_000023
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“Aside from the requirements for capital and financing, three recommendations for the committee and the federal

government come to mind: extension of the federal Biodiesel Blender's Credit, inclusion of glycerin In the federal Bio-

based Fuel Blender's Credit and implementation of the Renewable Fuels Standard, 1 believe that biofuels producers
*ho make it through this volatile shake-out period will be successful long term. Extending

and properly implementing the programs already in place can aid this fledgling industry.”

“I believe that we, as a nation, stand at a crossroads. The decisions that are made today will impact this country for
years to come. [t is my hope that my testimony will help demonstrate the importance of the biofuels industry and that
the Small Business Committee will consider my recommendations. It is crucial that we work together to ensure that the
U.S. biofuels industry continues to play an important role in rural development and growing our fuel supply.”

AW

4/29/2009
09-7000_000024
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~=-Original Message~«+--

From: Smith, Buffy [malito:Buffy. Smith@mall. house.gov)

Sant: Wednesday, March 04, 2009 3:47 PM

Tor bargmall.com

Subject: FW: "I'D RATHER DEPEND ON U.5. FARMERS FOR ENERGY THAN SAUDI ARABIA*

From: Landers,

Sant! Wednesday, March 04, 2009 4:45 PM

To: Landers, Angela

Subject: "I'D RATHER DEPEND ON U.S. FARMERS FOR ENERGY THAN SAUDI ARABIA™

VLS. (TOUSE OF BEPRESENEATIVES

SMALL BUSINESS COMMIUTEEL REPURL I

REFIRESENSATIVL v GHIRRAVES. RANKIN

“I'D RATHER DEPEND ON U.S. FARMERS FOR ENERGY THAN

SAUDI ARABIA"
WASHINGTON, DC - The House Small Business Committee held a hearing today to hear from small businesses
and trade lons In the hle fuels Industry about how current economic conditions and federal

policies are affecting them. The hearing titled, “The State of the Renewable Fuels Industry in the Current
Economy,” began with an underlylng consensus from the witness panel and Committee Members that we
must work fast to provide the LS. with energy Independence, Currently, sixty-percent of the petroleum the
U.S. needs Is Imported. Ranking Member Graves highlighted this agreement by saying, "I'd rather depend on
U.S. farmers for energy than Saudi Arabla”

According to the National Blodiesel Board, the biodlesel industry in 2008 consisted of 176 plants with 2.6
billlon gallons in production capacity and supported 51,893 jobs. The blodlesel Industry added $4.287 billlon
to the nation's Gross Domestic Product (GDP) and generated $866.2 milllon In tax revenue for federal, state

and local governments,

Several witnesses from the renewable fuels Industry told the Committee that the biggest obstacle they are
facing, as many small businesses dually clalm, Is access to capital to help keep thelr business operating, The
falling economy and gasoline prices were the next concern and the fading abllity to provide jobs ta the
surrounding area of fuel production plants was also mentioned. The Energy Independence and Security Act
of 2007 expanded the Renewable Fuels Standard (RFS), which determines the volume of renewable fuel
required to be blended Into gasoline, from 9 billion gallons In 2008 to 36 billlons gallons by 2022, Mr. Brooks
Hurst, member of the Board of Directors of the Paseo-Cargill Blofuels Plant rece ded that the Congress
urge the Dbama Administration to move to Implement the RFS provision to provide additional support for

4/29/2009 i
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the nation’s blofuels producers.

In his testimony, Mr. Hurst of Tarklo, MO, closed by saylng, "It s cruclal that we work together to ensure that
the US. biofusls Industry continues to play an important role in rural development and growing our fuel

supply.”
(1T

Angela Landers
Communicatioris Director

Small Business Commi(tee Republicans

(202) 22600

To sign up to be on our media iist please go to:

hittp/irepublicans.embiz house.gov/press/asp_sign_up_for_emall_press_release.asp

412972009
09-7000_000026



33

EXHIBIT 4

09-7000_000027



35

CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

Memorandum of Interview

In Re: Representative Sam Graves

Review #: 09-7000

Date: June 15, 2009

Location: Law Offices of Lathrop & Gage, Kansas City, MO
Time: 4:30 pm

Participants:  Leo Wise
Elizabeth Horton
Terry Brady
Matt Hubbard

Summary: Representative Sam Graves is a Member of the United States House of
Representatives and represents the sixth district of Missouri. He was interviewed pursuant to
Review 09-7000. We requested an interview with Representative Graves and he consented to an
interview. Representative Graves made the following statements in response to our questioning:

1. Representative Graves was given a copy of 18 U.S.C. § 1001, the False Statements Act,
before he was interviewed and he signed a written acknowledgement of its receipt.

2. Brooks Hurst was the casiest witness to find for the hearing that was held in March given
the short time frame for locating witnesses and he was one of the most knowledgeable
persons available.

3. He was not aware of the process for finding witnesses for the hearings, staff handles
finding witnesses,

4. Many times, he does not know who the witness will be until the hearing.

5. He was not sure who chose Brooks Hurst to testify at the hearing; he believed that it
might have been Paul Sass.

MOI — Page 1 0of 9 Office of Congressional Ethics
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6. He did not decide to invite Brooks Hurst to testify but he threw out Brooks Hurst name
for consideration.

7. He did not know who chose the witness; he doesn’t normally make those decisions.

8. The Committee on Small Business (“the Committee™) has a hearing a week; so, he is not
sure who chooses wilnesses.

9. He is not sure who on the Committee staff makes witness decisions. It might be Paul
Sass or Karen Haas,

10. Paul Sass was involved with the decision to invite Brooks Hurst; that was his job.

11, There was a time frame issue with finding a witness; they needed to find someone who
knew renewable fuels. Brooks Hurst is the foremost person with such knowledge.

12. When asked why he was the foremost person, Representative Graves answered “because
he knows it.”

13. Brooks Hurst is the President of the Missouri Soybean Association, he is involved with
the corn growers, and he testifics throughout the country on renewable fuels.

14. The email address in the February 24 email from Paul Sass is his regular email account.
(Attachment 1)

15. When a hearing is scheduled the minority receives notice a few days before the hearing is
to be held. The minority is allotted a certain number of witnesses depending on the
hearing.

16. The Committee has hearings every week. The Small Business Committee is an oversight
committee. They do not handle legislation. Hearings do not stand out unless the topic is
something that is grabbing and the Committee just doesn’t have that many grabbing
issues,

17. The Committee held a hearing last week and he could not remember the topic.
18. Brooks Hurst is a personal friend.

19. The Committee always has hearings. The Women's Chamber always testifies on
Chamber of Commerce hearings. Representative Graves stated that he knows all of the

MOI — Page 2 of 9 Office of Congressional Ethics
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individuals who repeatedly testify personally. Some of the relationships he developed
with individuals who testify repeatedly before the Committee occurred in DC.

20. Brooks Hurst is a close, close friend. He grew up with Brooks Hurst; so, he may not
know other witnesses as well as he knows Brooks Hurst, but he knows other witnesses
who testify and have testified well.

2

. With respect to the email from Jason Klindt to Paul Sass that questioned his financial
holdings, Rep. Graves stated that he did not know why the issue would have come up.
Neither Jason Klindt nor Paul Sass raised the issue with him. He didn’t know why it
would have come up.

22. He did not remember why he did not want Bill Becker to testify but he remembered that
the Committee had done some things for Lifeline on grants and they may have been in
the middle of doing something for the company at that time, possibly working on a
waiver for a grant.

23. He did not remember why Brooks Hurst was off the witness list and then back on.

24. He did not recall why Bill Becker was an alternate witness; those types of issues are
handled in passing.

25. He was not sure if Brooks Hurst was off then on because of a conflict with planting.

26. He was surprised that there were as many emails on the matter as there were and he was
surprised that it was so hard to find a witness for the hearing.

27, Paul Sass asked who they could get for a witness and he suggested calling Brooks Hurst.
28. Paul Sass knows the process better than anyone.

29. When asked about the members of the corn growers being in town at the time of the
meeting, Representative Graves stated that “if he remembered correctly” the Committee
already had an “ethanol guy” and they were looking for a “biodiesel guy™ to balance out
the witness list as much as possible.

30. He did not talk to anyone about the corn growers; he did not even know Jessica Bennett.

MOI - Page 3 of 9 Office of Congressional Ethics
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. He has run into situations where someone was supposed to testify and then that person
was unable to get a light. He did not know the process.

3

32. He always introduces the witness.
33. He always has a typed introduction that he reads.
34, The introductions are normally a half page.

35. After the opening statement, there is a half page introduction about where the witness is
from, if they are a family farmer, how many acres they farm, how long they have been in
business, etc.

36. The opening statement is different from the introduction; it sometimes comes off of the
witness list.

37. He generally goes through the witness list and makes a general introduction from the
information on the list. “It’s like sitting down and eating supper, it’s very routine.”

38. In introductions, he only identifies who the individual is testifying on behalf of, no other
entities that the witness may be associated with are noted.

39, Investments are not something he talks about with Brooks Hurst. He could not say what
Brooks Hurst was invested in; he goes in and out of investments so he wouldn’t know
what he was invested in.

40, When asked if Brooks Hurst stated that he recruited the Graves to invest in Golden
Triangle, Rep. Graves stated that Brooks Hurst easily could have made such a statement,
but he didn’t know if he had. “People say things to show how closely related they are to
a Member.”

41. He did not recall Brooks Hurst asking him to invest in Golden Triangle.

42, Personal investments are not something that comes up in conversations that he has with
Brooks Hurst, he talks to Brooks Hurst mostly about “flying stuff.” “They don’t sit down
and go over investments.”

43. His wife’s father advises his wife on financial matters, He is an “environmental guy.”
His father-in-law does not know Brooks Hurst.

MOI — Page 4 of 9 Office of Congressional Ethics
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44, He and his wife laugh about their investments; the only one that has done well is Golden
Triangle.

45. The organization started early and had good management. The management firm was
kicked out. They were one of the first plants but they are a small company. “It’s not
where you want to be today but they paid down all of their debt.”

46. He spoke at the company’s meetings when he was in the State Senate.

47. The conversation between him and his wife about investing was a long time ago. She
invested in the company when he was in the State Scnate.

48. Terry Brady, his attorney, prepares his financial disclosure. He reviews the report along
with his wife's financial disclosure report, she files for her position with the state
university.

49. When asked if he remembered Brooks Hurst’s testimony, Representative Graves stated
that he did not recall the hearings, and that he usually works on other issues using his
blackberry during the hearings.

50. There is only one ethanol plant in Craig, MO. It is Golden Triangle

51,

Brooks Hurst last spoke before the committee when Representative Graves was chair of a
subcommittee.

52. When asked if he recalled the Roll Call article regarding Brooks Hurst's prior testimony,
Representative Graves stated that he saw the article after this issue came up and that
opponents “bring this type of thing that feed these types of articles.”

53. When asked about his quote from the article that “looking back™ he should have
disclosed his connection with Brooks Hurst, Representative Graves stated that the author
did not publish his full statement. He stated that he actually said that looking back he
probably should have disclosed “if he had known what his (Brooks Hurst) investments
were." He also stated that the article was frustrating but typical; he further stated that the
issue would not make a story but misquoting his statements would.

54. When asked if he was aware of Brooks Hurst’s investments in 2004, he stated that
Brooks Hurst testified with Golden Triangle but that he didn’t know what Brooks Hurst
was personally invested in.

MOI — Page 5 0f 9 Office of Congressional Ethics
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55. He stated that he did not recall the 2007 Roll Call article but that Brooks Hurst was not
testifying on ethanol at the March hearing.

56. Brooks wasn't testifying on Golden Triangle or ethanol; he was testifying on biodiesel at
the March hearing.

57. When asked if he recalled the 2007 article, Representative Graves stated that he never
really thought about it. The Committee had to find someone to testify that knew what
they were talking about and Brooks Hurst knew the issue.

58, Lifeline is an ethanol company; he did not believe they produced biodiesel fuel.

59, When asked if he recalled Brooks Hurst's prior testimony, Representative Graves stated
that he did not because it was “a zillion hearings ago."”

60. With respeet to finding a witness for the March hearing, he stated that you want someone
who knows the subject matter. “In a confrontational hearing, which isn’t the case now,
but when it is, the majority is trying to discredit the minority and vice versa.” “So you
always want there to be no embarrassing comments — someone throwing out facts that are
then attacked.” “The DNC/RNC will make some political issue out of comments. To
avert that, you get best witness possible.”

. He stated that the Committee doesn’t have that type of adversarial relationship but that
other entities can also attack the hearing, like oil companies, so you have to be prepared.

6

62. With respect to the purpose of the hearings, the committee is an oversight Committee; it
does not do legislation except the authorization of the Small Business Association. The
hearings are “feel good hearings.” “The chair is from NY and | think she is being nice to
me in holding the hearing because | am a farmer.” The Committee can look at venture
capital, healthcare, animal pharmaceuticals, anything. The committee doesn’t have a real
agenda other than the Small Business Association so they look at all types of industries.
“When I was head of the subcommittec | held aviation hearings.”

63. With respect to the recommendation made by Brooks Hurst for the Blender Fuel Credit,
Representative Graves stated that the Blender Fuel Credit was the big issue and that it
was an “agricultural issue, probably the hottest issue in the industry.”

MOI - Page 6 0f 9 Office of Congressional Ethics
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o

64. He did not remember Brooks Hurst advocating for the Blenders Fuel Credit at the hearing
but he would not be surprised if he had. He (Representative Graves) did not know
anything about glyeerin. 1t would also not surprise him if Brooks Hurst supported the
Renewable Fuels Standard. He was sure the corn growers supported the Renewable
Fuels Standard, it is their biggest issue.

65. He also would not be surprised if the Renewable Fuels Standard would help Brooks
Hurst. He knew the corn growers would have recommended the Renewable Fuels
Standard.

66. He did not recall any recommendations at the hearing but it would not surprise him if
recommendations were made. He stated that he had been doing this for ten years and
"it"s the same thing every year — again and again and again.”

67. With respect to Brooks Hurst's testimony regarding the plant that he was having
difficultly with “booking business forward,” Representative Graves stated that he did not
know which plant Brooks Hurst was referring to nor did he know how many plants
Brooks Hurst was invested in. He stated, “if it’s glycerin then it would be Biofuels™ but
he was not sure. He further stated that he did not understand the glycerin deal.

68. He does not review hearing testimony, everyone submits their oral comments and
sometimes the comments are twenty pages in length. He further stated that some
hearings have twenty witnesses. He does not read opening statements until the Chair is
reading her statement.

69. His wife's father is her financial advisor.
70. His wife is employed as a school teacher.

71. Their investments are not very good. They spend very little time investing; they have not
done well since 2000. The only time the issue of investments comes up in conversations
with his wife is when his wife “spends Golden Triangle money, which is her money.” He
did not know how long the company would be profitable because it is a very small

company.

72. When asked if he talked to Brooks Hurst about the hearing, Representative Graves stated
that he had not, “other than this issue and how ridiculous it is.”

MOI - Page 7 of 9 Office of Congressional Ethics
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73. When asked why it is a ridiculous issue, Representative Graves stated that it was simply a
lot of money and time that was being used to look into the matter and there was not
anything there; he thought the OCE “must not have anything better to do.” He further
stated that Paul Singer (the author of the 2007 and 2009 Roll Call articles) did not like
him because he was forced to do a retraction of bad information published in a previous
article and that he acted like a jerk to him.

74. He has not talked to anyone else regarding this matter. He stated that the Committee held
hearings every week and the matter was just not an issue.

75. He stated that “when you bring a witness in, you want them to feel important but in many
cases their testimony is meaningless because the Committee has no jurisdiction.” “You
don’t tell people that, that their testimony won’t have an impact.” He further stated that
“every Speaker has tried to eliminate the Small Busi Committee.” He explained that
the legislation goes through the Commerce Committee and that the Small Business
Committee holds “feel good hearings.” He stated that the Chair holds hearings that
interest her and that he has been involved with venture capital hearings. Several hearings
are held on venture capital which relates to the Small Business Administration, which the
Committee has jurisdiction over. He believes the Chair is “throwing him a bone™ on
agriculture issues. But he wishes she would ask for input because he would pick a
different topic.

76. The Committee does not have work after the legislation affecting the Small Business
Administration is completed but hearings bring publicity. The minority will use hearings
to attack policies on small business. The hearings generate a lot of press at home; the
hearings show that they are taking care of small business.

77. It breaks down to subcommittees. They don’t hold many hearings; the object s to
generate press, trying to show you're doing your job.

78. The Committee holds a hearing every week at 2:00 pm on Wednesday. The Committee
does not have any office space and Committee staff is in three different buildings. There
are no anti-chambers, no money, and no jurisdiction,

79. He only interacts with staff at the hearings. The staff doesn’t think he engages enough
but he may have listened to the same testimony for the past 10 years. Staff is frustrated
over his lack of interaction with the staff.

MOI - Page 8 of 9 Office of Congressional Ethics
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#0. One staff member (Paul Sass) has a new girlfriend and he wants to get off at 5:00pm so
he moved from the personal office staff to the committee so he wouldn’t have to work
until 10:00pm. He (Paul Sass) doesn’t think | know but 1 do.

Elizabeth Horton
Investigative Counsel

MOI - Page 9 of 9 Office of Congressional Ethics
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Sass, Paul

From: Sass, Paul

Sent:  Tuesday, February 24, 2008 4:44 PM
To: SamG

Subject: hearing on renewable fuels

The small business commiltee is doing a hearing on renewable fuels next week. Do you have anybody off the top
of your head who we should invite? Last time we had a hearing on the topic you invited Brooks and Charlie
Hurst, Any one you want me to call? Steve Flick?

Paul J. Sass

Deputy Chief of Staff

Congressman Sam Graves (MO-6)
(202) 225

418/2009

09-7000_000038




67

EXHIBIT 5

09-7000_000039



69

CONFIDENTIAL

Subject to the Nondisclosure Provisions of 1. Res. 895 of the 110th Congress as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

Memorandum of Interview

In Re: Witness A
Review #: 09-7000
Date: July 13, 2009
Location: Telephone Interview
Time: 12:00pm
Participants: Leo Wise

Elizabeth Horton
Summary: Witness A was interviewed pursuant to Review 09-7000. We requested an interview

with Witness A and he consented 1o an interview. Witness A made the following statements in
response to our questioning:

1.

MOI -

Witness A was sent a copy of 18 U.S.C. § 1001, the False Statements Act, before he was
interviewed and he signed a written acknowledgement of its receipt.

. He was invited to testify at the March 4, 2009, hearing by Representative Graves. The

hearing was scheduled on short notice and Representative Graves called him to see il he
could get away to come to D.C. to testify.

He did not recall when he reccived the phone call but he recalled that it was a “rush
deal.”

. He spoke with Buffy Smith (stafl member) about his plane tickets not more than a weck

before the hearing.

. He stated that he was the first person that Representative Graves thought of because he

was the President of the Missouri Soybean Association and he had worked on biodiesel
issues in the past and because the hearing was scheduled with such notice.

He was not involved with planting at the time of the hearing so he was able to testity.

Page | of 4 Office of Congressional Ethics
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7. He may have initially said that he could not testify and then changed his mind but he
could not recall whether he had said no initially or not.

8. He did not recall the dates of the hearing.

9. e had been invited to testify before the Committee on Small Business on two previous
occasions. He recalled being invited for the first time by Representative Jim Talent. He
could recall that it was Representative Talent because it was his first time testifying
before Congress.

10. He works with the Missouri Soybean Association. The association provided him with
written testimony and prepped him for the March hearing, as they have done on other
occasions when he testified on behalf of the association.

11. He did not recall the press article about his testimony before the Committee in 2004.

12. He had seen articles about Representative Graves in campaign ycars but he didn’t pay
altention to them because he felt they were a campaign tactic.

13. He was sure he would have spoken to Representative Graves at the time of the article, he
and Representative Graves grew up together, but he wasn't concerned about the article
because “neither of us owned enough stock to make a difference.”

14. He was not aware that Representative Graves was invested in Golden Triangle; he could
have guessed but he wasn’t sure.

15. He did not recall the statements he made at the March hearing including the statement
about the plant that had trouble booking business forward. But he was sure the plant was
Biofuels or Paseo Cargill.

16. He stated that it always helps to use examples to connect the prepared testimony to
yourself when testifying on an issue.

17. Biofuels is located in Mexico, MO. The Missouri Soybean Association helped get the
business started.

18. He recruited investors for the plant. He gave Representative Graves a prospectus for the
plant but he didn’t check with him afterward to sec if he had invested in the venture. He
stated that he felt it was rude to ask people about their money.

MOI - Page 2 of 4 Office of Congressional Ethics
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19. He stated that he probably tried to recruit Representative Graves® brother Danny more
than he tried to recruit Representative Graves.

20, Representative Graves' brother is a farmer as well.

21. He stated that he would have talked about Golden Triangle to Representative Graves at
some point because it was doing great at one time. But he probably would have talked to
him more about soybean planting, Biofuels, and Paseo Cargill.

22, The article about his prior testimony did not make an impression on him because “there
was nothing there.”

23. He stated that he and Representative Graves were stockholders; they were not in business
together.

24. He gave out hundreds of prospectus on Biofuels and Paseo Cargill about five years ago.
He spent a lot of time marketing the businesses.

25. He never thought there was a conflict with his testimony: he thought the articles were a
joke and a waste of time.

26. The previous articles did not come up in conversations he had with Representative
Graves or his stafl prior to his testimony in March.

27. He did not think of the articles until the phone call with OCE staff. He did not think they
were an issue; he believed that they were campaign rhetoric and so they didn’t affect him.

28. He did not recall hearing about the 2009 Roll Call article but he hated to answer with an
“absolute no™ because Representative Graves probably told him about it.

29. He asked OCE stafl if the same person had written both articles and then stated that he
assumed that the writer was bringing up the “same stuff as before™ but he didn’t pay any
attention to the matter.

30. He did not approach Representative Graves about investing in Golden Triangle. He
wasn't involved in selling shares in Golden Triangle.

31. He stated that Golden Triangle had done well for three years. It had not done well the
first two years and it was not doing so well now. When corn went up, Golden Triangle
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quit doing well. If the price of corn goes up and the price of oil goes down, the ethanol
won't do well.

32, He stated that no one was making money on biodiesel now.

33. He did not know the purpose of the March hearing; he just knew that Representative
Graves needed someone 1o testify and that he had testified on the subject before.

34. He did not recall talking to Representative Graves about the hearing prior to testifying.
He recalled discussing meeting his cousin for dinner with Representative Graves prior to
the hearing.

35, He sees Representative Graves every weekend when he comes home.
36. He worked with Buffy Smith to make his travel arrangements.

37. Paul Sass contacted him to ask if he needed anything for the hearing and referred him to
Joe Hartz,

38. Joe Hartz emailed him what he needed for the hearing.

39, He has met Representative Graves® wife's father because he is family friends with the
Graves. But Mrs. Graves’ father is not someone that he normally talked with.

40, He has not talked to Mrs. Graves” father about any investment.

4

. He may have talked with Mrs. Graves about investments because she is also a friend.

42. He could not recall if he ever talked with Representative Graves about Golden Triangle
doing well but he thought it could have been mentioned when it was doing well.

43,

tad

He thought it was a topic that could have come up because he spoke to a lot of his friends
about ethanol doing well when it was doing well. Ethanol had not been doing well in the
past year to year and a half.

Elizabeth Horton
Investigative Counsel
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HYDUA M VELATOUET, Mew Yione SAM GRAVES, Matsoum
Crsammrmins Parme Wemn.

@ongress of the Anited States
1.S. ovse of Representotives
Eommittee on Simall Bueiness
vi6) Raybam House Office Building
Aismagres, BIE st-enn

February 25, 2009
NOTICE

TO: Members of the House Committee on Small Business
FROM: Chairwoman Veldzquez
DATE: March 4, 2009
TIME: 1:00PM
LOCATION: 2360 Rayburn HOB
RE: Full Committee Hearing entitled: “The State of the Renewable Fuels

Industry in the Current Economy.”

The House C ittee on Small Busi will hold a hearing entitled, “The State
of the Renewable Fuels Industry in the Current E: " The Ci ittee will
the state of the renewable fuels industry and the challenges in light of current economic

faciors. The Committee will hear from farmers, praducers, and other industry
representatives. The hearing will take place on Wednesday, March 4, 2009, at 1:00

pan in 2360 of the Raybarn T Cffiee Buitiling.

The hearing will focus on access to capital issues, the effect of volatile energy
prices, and how the overall economic downturn is affecting the renewable fuels industry.
Please note that there will be a preparatory stafl briefing on Monday, March 2, 2008 at
2:00 p.m. in room 2360 RHOB, 1f you or your staff has any questions concerning the
hearing, please contact Mark Palmer, Agriculture Counsel of the Commiltee at ext. 5-
4038.
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Sass, Paul

From: Sass, Paul

Sent:  Tuesday, February 24, 2009 1:54 PM
To: Harlz, Joa

Subject: RE: Ranewable fuels

1 put out the feelers. We should be able to find someone for this hearing. Let me know when you learn the
angle.

Thanks Joe.

From: Harz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The maority Just let us know (about 15 minules ago) that next week there will be a hearing on renewable fuels. |

know nothing other than that. | have mads Lhe calis lo the majerily to find out. Don’t know what the angle is, but

Ladlhm anybody back in the district who has come lo the office to lalk alternative fuels that might be a gooad
iness?

Ghances that we'll find someone and be able to get them here by next week ls slim, but thought I'd ask. The
malarily needs to do a better job on letting us know what the schedule is.

Joe Hartz

Professional Staff/Republican Office
House Committee on Small Business
(202) 225

4/8/2009
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From: Shupe, Brooke

Sent:  Tuesday, February 24, 2008 1:57 PM

To: Sass, Paul

Subject; Re: Renewable fuels hearing X

Itwould be nica if we had more info on the topic! Oh well...whal about Stave Flick or an investor al Golden

Triangle... Sam might have a good suggestion there
Sent from my BBerry Wireless Device

From: Sass, Paul

To: Endicott, Alicia; Higdon, Chad; Klindt, Jason; Kraus, Tommy; Kreps, Angela; Loch, Brittney; Roe, Melissa;

Searcy, Shawna; Shupe, Brooke; Smith, Buffy; Swendsan, Jaime; Woodward, Sarah
Cc: Brown, Tom

Sent: Tue Feb 24 13:53:16 2009

Subject: Renewable fuels hearing

Please see the email below and let me know if you have any suggestions on who can testify next week on
renewable energy. All| need are the names and | can follow up with them and provide more information.

Thanks everyone.

Paul

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
Tot Sass, Paul

Subject: Renewable fuels

The majority just let us know (aboul 15 minules ago) thal next week there will be a hearing on renewable fuels. |
know nathing other than that. | have made the calls to the majorlly to find oul. Don't know what the angle is, but
Is there anybody back in e district who has come to the office lo talk alternative fuels that might be a good

witness?

Chances that we'll ind someone and be able to gel them here by next week is slim, but thought I'd ask. The

majority needs lo do a belter job on letting us know what the schedule is.

Joe Hartz
Professional Staff/Republican Office
House Committec on Small Business

(202) 225- 1

4/8/2009

09-7000_000048




81

Page 1 of |

Sass, Paul

From:  Kiindt, Jason

Sent:  Tuesday, Fabruary 24, 2008 2:66 PM
To: Sass, Paul

Subject: RE: Renewable fusls hearing

Lets make sure thal we do not get a renewabls company that 5G or his wife is invested in.

From: Sass, Paul

Sent: Tuesday, February 24, 2009 1:53 PM

To: Endicott, Alicla; Higdon, Chad; Klindt, Jason; Kraus, Tommy; Kreps, Angela; Loch, Brittney; Roe, Mellssa;
Searcy, Shawna; Shupe, Brooke; Smith, Bulfy; Swendson, Jaime; Woodward, Sarah

Ce: Brown, Tom

Subject: Renewable fuels hearing

Please sea the email below and |8t me know If you have any suggestions on who can lestify next week on
renewable energy. Al | need are the names and | can follow up with them and provide more Information.

Thanks overyons.

Paul

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To! Sass, Paul

Subject: Renewable fuels

The malority just let us know (about 15 minutes ago) that next week there will be a hearing an renewable fusls. |
know nothing other than that. | have made the calls to the majorlty to find out. Don't know what the angle is, but
I there anybody back in the district who has come 1o the office to talk alternative fuels that might be a good
witness?

Chances thal we'll find somecne and be able to get them here by next week is slim, but thought I'd ask. The
majority needs 1o do a better job on letting us know whal lhe scheduls is.

Joe Hartz
Professional Staff/Republican Office

House Committee on Sinall Business
202) 225

4/8/2009
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Sass, Paul

From: Brown, Tom

Sont:  Tuesday, February 24, 2009 3:15 PM
To: Sass, Paul

Subject: RE: Renewable fuels hearing

Paul - See me aboul this. David Flicks brother??
-

From: Sass, Paul

Sent: Tuesday, February 24, 2009 1:53 PM

To: Endlcott, Alicia; Higdon, Chad; Kiindt, Jason; Kraus, Tommy; Kreps, Angela; Loch, Brittney; Roe, Melissa;
Searcy, Shawna; Shupe, Brooke; Smith, Buffy; Swendson, Jaime; Woodward, Sarah

Cc: Brown, Tom

Subject: Renewable fuels hearing

Please sae the email below and lat ma know If you have any suggestions on who can testify next week on
renewable energy. All | nead are the names and | can follow up with them and provide more information.

Thanks everyone.

Paul

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The maijority just let us know (about 16 minutes ago) that next week there will be a hearing on renewable fuels. |
know nothing other than that. | have made the calls to the maority 1o find oul. Don't know what the angle is, but
s Ihere anybody back in the district who has come lo the office 1o lalk allemative fuels that might be a good
wilness?

Chances that we'll find someone and be able to get them hera by next week is slim, but thought I'd ask. The
majarity needs to do a better job on lelting us know what the schedula is.

Joe Har_\z

Stafl/Republican Office
House Committee on Small Business

(202) 225

4812009
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Sass, Paul

From: Sass, Paul

Sent;  Tuesday, February 24, 2000 4:17 PM
To: Kiindl, Jason

Subject: RE: Renewable fuels hearing

Thanks Jason,

There is something up in St. Joe, bul we might go we Steve Flick from Show me Energy, which is just south of the
dislrict. Last lime we did this we have Brooks Hurst come out on behalf of the MO Soybean Assn.

From: Klindt, Jason

Sent: Tuesday, February 24, 2009 4:15 PM
Tot Sass, Paul

Subject: RE: Renewable fuels hearing

Golden Triangle (Cralg), BioFuels LLC {Mexico, Mo) and Show Me Ethanol (Carroliton)
Isn't there a renewable energy plantthing in St. Joseph?

From: Sass, Paul

Sent: Tuesday, February 24, 2009 4:08 PM
To: Kiindt, Jason

Subject: RE: Renewable fuels hearing

Which ones are they again?

From: Kiindt, Jason

Sent: Tuesday, February 24, 2009 2:56 PM
To: Sass, Paul

Subject: RE: Renewable fuels hearing

Lets make sure that we do not get a renewable company that G or his wife fs invested in.

From: Sass, Paul

Sent: Tuesday, February 24, 2009 1:53 PM

Tot Endicott, Alicla; Higdon, Chad; Kiindt, Jason; Kraus, Tommy; Kreps, Angela; Loch, Brittney; Roe, Mellssa;
Searcy, Shawna; Shupe, Brooke; Smith, Buffy; Swendson, Jaime; Woodward, Sarah

Cc: Brown, Tom

Subject: Renewable fuels hearing

Please see the emall below and let me know it you have any suggestions on who can testify next week on
renewable energy. All | need are the names and | can follow up with them and provide more infarmation.

Thanks everyone,

Paul

From: Hartz, Joe
Sent: Tuesday, February 24, 2009 1:47 PM

4/812009
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To: Sass, Paul
Subject: Renewable fuels

The majority just let us know {about 15 minutes ago) that nex| week there will be a hearing on renewable fuels. |
know nothing other than that. | have made the calls to the majorily lo find out. Don't know what the angle Is, but
Is there anybody back in the district who has come to the office (o talk alternative fuels thal might be a good
witness?

Chances that we'll find someone and be able 1o gel them here by next week is slim, bul thought I'd ask. The
majority needs to do a betler job on letting us know what the schedule is.

Joe Hartz

Professional Stafi/Republican Office
House Committee on Small Business
(202) 2251

4/8/2009

09-7000_000052
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Sass, Paul

From: Roe, Melissa

Sent:  Tuesday, February 24, 2008 4:36 PM
To: Sass, Paul

Subject: RE: Renewable fuels hearing

Only folks that come to mind are the heads of the soybean and ethanol groups... Dale Ludwig, etc.

From: Sass, Paul

Sent: Tuesday, February 24, 2009 1:53 PM

To: Endicott, Allcla; Higdon, Chad; Klindt, Jason; Kraus, Tommy; Kreps, Angela; Loch, Brittney; Roe, Melissa;
Searcy, Shawna; Shupe, Brooke; Smith, Buffy; Swendson, Jaime; Woodward, Sarah

Ce: Brown, Tom

Subject: Renewable fuels hearing

Please see the emall below and lat me know if you have any suggesiions on who can leslify next week on
renewable energy. All | need are the names and | can follow up with them and provide more information.

Thanks everyone.
Paul

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM .
To: Sass, Paul

Subject: Renewable fuels

The majorily just let us know (about 15 minules ago) thal next week there will be a hearing on renewable fuels. |
Kknow nothing other than that. | have made the calls lo the majorily to find out. Don't know what the angle s, bul
is there anybody back in the district who has come to the office to lalk alternative fuels that might be a good
witness?

Chances that we'll find someone and be able to get them here by next week is slim, but thought I'd ask. The
majority needs lo do a better job on lefling us know what the schedule is.

Joe Harlz

Professional Staff/Republican Office
House Committee on Small Business
202) 225

-4/8/2009
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Sass, Paul

From: Sass, Paul

Sent:  Tuesday, February 24, 2009 4:44 PM
To: SamG

Subject: hearing on renswable fuels

The small business commiliee is doing a hearing on renewable fuels next week. Do you have anybody off the top
of your head who we should Invile? Last time we had a hearing on the topic you inviled Brooks end Charlie
Hursl, Any one you want me to call? Steve Flick?

Paul J. Sass
Deputy Chief of Staff

Cong m Graves (MO-8)
{ZM]W

4/8/2009
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Hartz, Joe

From: Sass, Paul

Sent:  Tuesdsy, February 24, 2000 4:46 PM
To: Harlz, Joe

Subject: RE: Renawable luels

Can | just get it to you tomaorrow al the hearing?

From: Harz, Joe

Sent: Tuesday, February 24, 2009 4:11 PM
To: Sass, Paul; Haas, Karen

Subject: RE: Renewable fuels

That clears It up then. |'d love to see the copy of the briefing (book)? Do you have an intarm who can run ILover
of just bring it to the hearing lomorrow?

From: Sass, Paul

Sent: Tuesday, February 24, 2009 4:05 PM
To: Haas, Karen; Hartz, Joe

Subject: RE: Renewable fuels

Sorry for the delay, | have been away from my desk for a liitle while.

Wa should nol have any problem finding & person from the 6% to lestify at this hearing, We have n:n.emiva Ag
contacts in the districl.

Given SG's agricultural background and Ihe crops he grows (beans and corn) SG is a huge supporler of ihe
renewable fuels slandard (RFS). SG would NOT invile a wilness who is Irritaled with the RFS because of the
impact it has made on feed prices and such. Trust me, plenty of folks, mainly the cattie industry, have come o us
aboul the increased in feed prices due lo the RFS, bul SG still remalns supportive.

In his mind, commoditles are volatile by nature. Some limes beef prices are up and corn down, sometimes corn
is up and beef is down, bul his point is somebody Is going lo be complaining, ils just a matler or weathering the
storm.

In 2004 SG held & hearing on "the Benefits of lax | 1 of Fuels and lis impact on
Small Business and Farmers.” We invited former Rep. Huishol MD Soybean Assn, National Com Growers Assn,
Renawable Fuels Assn, the National Biodiesel Board, the Nalional Ethanal Vehicle Coalilion, and the
Environmental and Energy Study Institule. Joe, | can give you a copy of the briefing for your referance.

Let me get some names logether and | will follow up wilh Joe with what | gel.

From: Haas, Karen

Sent: Tuesday, February 24, 2009 338 PM
To: Hartz, Joe; Sass, Paul

Subject: RE: Renewable fuels

This seems like a lifle bil of a reach for a hearing lopic. | am curious lo hear from Paul aboul Mr. Graves's
posilion from an agrcullural psrspecuva Jay Cranford in the Leader's office and Rep Shimkus office could also
be good for p on this issus,

4/8/2009

09-7000_000055




88

Page2of3

Karen
From: Hartz, Joe
Sent: Tuesday, February 24, 2009 2:34 PM
To: Sass, Paul
Cc: Haas, Karen
Subject: RE: Renewable fuels
Theme is ethnol/odicsel/cellulosie ethiunol (devived from ble bi feedstocks such as com
stover, switchgrass, wood chips, eic). Busic state of the industry stuff—especinlly what they are

ing with the y the way it is. They arc envisioning ns witnesses producers from the
cthanol, biodiesel, and cellulosic ethanol industries. Then maybe an academic and possibly a farmer

who produces crops for fuel. 1 panel,

1 was thinking (hal we can go one of two ways—we ean look for o producer from the disirict and go
with the flow, or we can find a pissed ofT farmer who's paying more for supplics or has had his world
turned upside down because of the volatility of the ethanel markets (imagine a dairy farmer who
walched their feed prices sour during the com-based ethanol boom). Now thal demand for ethanol is
down a hit, we see what (he impuct was on that dairy farmer and how he's dealt with it, Draw the
distinetion that the federnl push for ethanol, while laudable, has had some side ¢ffects that are huning
smal] business as well,

Thoughts? And what can | do w help the search.

From:; Sass, Paul

Sent: Tuesday, February 24, 2009 2:21 PM
To: Hartz, Joe

Subject: RE: Renewable fuels

Don't ever feel like you are passing it on, | usually know someone, which makes things easier for everyone,

From: Hartz, Joe

Sant: Tuesday, February 24, 2009 1:56 PM
To: Sass, Paul

Subject: RE: Renewable fuels

| don't want to pass this along to you, but with no nolice at all, it makes it lough for me to go through channals
here in DC to find someone from MO-G.

From: Sass, Paul
Sent: Tuesday, February 24, 2009 1:54 PM
To: Hartz, Joe

Subject: RE: Renewable fuels

I'l put out the fealers. We should be able Lo find someone for this hearing, -Let me know when you learn lhe
angle.

Thanks Joe,

4812000
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From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The majority just let us know (aboul 15 minules ago) thal next week here will be a hearing on renewable fuels. |
know nothing other than that. | have made the calls 1o the majority to find out. Don't know what the angle is, but
!slll'lll\em;nybody back in the district who has come lo tha office to lalk alternalive fuels that migh! be a good
wilness

Chances lhat we'll find someone and be able lo get them here by next week is stim, but thought |'d ask. The
malority needs to do a better job on letling us know whal the schedule is.

Joe Hartz
Professional Staf7Republican Office
House Committee on Small Business
(202) 225
4/8/2009

09-7000_000057
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Hartz, Joe

From: Haas, Karen

Sent:  Tuesday, February 24, 2000 4:10 PM
To: Sass, Paul

Cc: Harlz, Joe

Subject: RE: Renewable fuels

That's all very helpful.
From: Sass, Paul

Sent: Tuesday, February 24, 2009 4:05 PM
To: Haas, Karen; Hartz, Joe

Subject: RE: Rencwable fuels

Soiry for the delay, | have beon away from my desk for a liltla while.

We should nol have any problem finding a person from the 6™ (o lestify al this hearing. We have exlensive Ag
contacts in the district,

Given 5G's agricullural background and the crops he grows (beans and corn) SG is a huge supporter of the
renewable fuels standard (RFS). SG would NOT invile a wilness who is irritated with ihe RFS because of the
impact It has made on feed prices and such. Trust me, plenty of folks, mainly the cattle industry, have come to us
aboul the increased In feed prices due o the RFS, bul SG still remains supporiive,

In his mind, commeodities are volatile by nalure. Some limes beel prices are up and corn down, sometimes com

ls up and beef is down, but his point is is going lo be g, s jusl a matler or weathering the
slorm,

In 2004 SG held a hearing on “the of lax r Prod of R b Fuels and lis impact on
Small Business and Farmers.” We in\ﬂhd kxmsr Rep. Hulshul MO Soyb Assn, I Com Assn,
Renewable Fuels Assn, the Nati | Board, the Ethanol Vehicle Coalition, and the

Environmenial and Energy Study Institule. Joe, | can give you a copy of the briefing for your reference.

Let me gel soma names logether and | will foflow up with Joe with what | gel.

From: Haas, Karen

Sent: Tuesday, February 24, 2009 3:38 PM
Tot Hartz, Joe; Sass, Paul

Subject: RE: Renewable fuels

This seems like & liltle bil of a reach for a hearing lople. | am curious lo hear from Paul about Mr, Graves's
posilion from an agricullural nerspecl-ve Jay Cranford in the Leader's office and Rep Shimkus office could also
be good for on Ihis issue.

Karen

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 2:39 PM
To: Sass, Paul

Cc: Haas, Karen

AI82009
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Subject: RE: Renewable fuels

Theme is ethunol/biodicseleellnlosic cthanol (derived from rencwable biamass feedstoeks such as com
stover, swilchgrass, wood chips, eic). Basic stute of the mdusivy stufT—-cspecially what they are
ing with the the way it is. They are envisioning as wit prod from the
hanol, biodiesel, and ccllulosic ethimol industries, Then maybe an academic and possibly a farmer

who produces crops for fuel. 1 pancl.

1 was thinking (hal we can go one of two ways—we can look for a producer from the district and go
with the flow, or we can find & pissed off farmer wha's paying mare for supplies or has had his world
{urmed upside down because of the volatility of the cthanal markets (imagine a dairy farmer who
walched their feed prices soar during the corn-based ethanol boom). Now that demand lor cthanol is
down a bit, we see what the impael was on that dairy farmer and how he's dealt with it. Draw the
distinction that the federal push for ethanol, while laudable, has had some side effects that arc hurling
smll business as well,

Thoughts? And what can | do to help the search.

From: Sass, Paul
Sent: Tuesday, February 24, 2009 2:21 PM
To: Hartz, Joe -

Subject: RE: Renewable fuels

Don't ever feel fike you are passing il on, | usually know someone, which makes things easier for everyone.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:56 PM
To: Sass, Paul

Subject: RE: Renewable fuels

I don't want 1o pass this along lo you, bul with no notice at all, it makes If tough for me to go Ihrough channels
hare in DC to find someone from MO-6.

From: Sass, Paul
Sent: Tuesday, February 24, 2009 1:54 PM
To: Hartz, Joe

Subject: RE: Renewable fuels

1'l put out the feelers. We should be able lo find someone for this hearing, Le! me know when you learn the
angle.

Thanks Jos.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

“Thee majorily jus! let us know (aboul 15 minules ago) thal next week there will be a hearing on renewable fuels. |

4/8/2009
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know nothing other than thal, | have made Ihe calls to the majority to find out. Don't know whal the angle is, but
Is there anybedy back in the district who has come to the office to talk altemnative fuels thal might be a good
witness?

Chances thal we'll find someone and be able to get them here by next week Is slim, but thought I'd ask. The
majorily needs to do a betler job on lelling us know whal Ihe schedule is.

Joc Hartz
Professional StalMRepublican Office
House Committee on Small Business
(202) 225- 1N

4/8/2009
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Hartz, Joe
From: Haas, Karen
Sent:  Tuesday, Febiuary 24, 2009 3:55 PM
To: Hartz, Joa

Subject: RE: Renewable fuels

Gol it

From: Harz, Joe

Sent:; Tuesday, February 24, 2009 3:52 PM
To: Haas, Karen; Sass, Paul .
Subject: RE: Renewable fuels

Spot filler, according lo Mark Palmer. This wasn'l supposed |o take place until later as the Majority had a few
{hings on the bumer that never materialized. This was a quick fix. Probably, one ol the Democrals will be
introducing an enorgy themed bill(s) that would benefit small renewable fuels producers.

From: Haas, Karen

Sent: Tuesday, February 24, 2009 3:50 PM
Tot Hartz, Joe; Sass, Paul

Subject: RE: Renewable fuels

| gel thal but what is the “lake away” from the hearing?

From: Harz, Joe
Sant: Tuesday, February 24, 2009 3:40 PM
To: Haas, Karen; Sass, Paul

Subject: RE: Renewable fuels

This is probably the 4™ or 5™ ane of these in two yeers. It's not thal much of a siretch. Most of the ethanol plenls
are classified as small businesses. The farms thal supply themn as well.

From: Haas, Karen

Sent: Tuesday, February 24, 2009 3:38 PM
To: Hartz, Joe; Sass, Paul

Subject: RE: Renewable fuels

“This seems Hke & lillle bil of a reach for a hearing lopic. | am curious 1o hear from Paul about Mr, Graves's
position from an agricullural perspective. Jay Cranford in Ihe Leader's office and Rep Shimkus office could also
be good for p ial wil on this issue.

Karen

From: Hariz, Joe

Sent: Tuesday, February 24, 2009 2:34 PM
To: Sass, Paul

Cc: Haas, Karen

Subject: RE: Renewable fuels

4/8/2009
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Theme is cthunol/biodieselicellulosic ethanol (derived from renewable biomass feedstocks such as corn
slover, swilchgrass, wood chips, ele). Basic state of the industry slulF—especially what they are
encountering with the economy the way itis. They are envisioning as witnesses producers from the

hunol, biodiesel, and cellulosic ethanol industries. Then maybe an academic and Ppossibly a farmer
who produces crops for fuel. | pancl,

1 was thinking that we cun go one of fwo ways---we can look for a producer from the district and go
with the flow, or we ean find a pissed off farmer who's paying more for supplies or has had his world
turned upside down beeause of the volatility of the ethanol markels (imagine a dairy farmer who
walched their feed prices soar during the cor-hased ethanol hoom). New that demand for ethanal is
down a bit, we see whal the impact was on that dairy farmer and how he's deall with it. Draw the
distinetion thal the federal push for ethanol, while laudable, has had some side effeets that are hurting
small business as well,

Thoughts? And what ean I do to help the search,

From: Sass, Paul

Sent: Tuesday, February 24, 2009 2:21 PM .
To: Hartz, Joe

Subject: RE: Renewable fuels

Den'l ever feel llke you are passing It on, | usually know someone, which makes things easier for everyone.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:56 PM
To: Sass, Paul

Subject: RE: Renewable fuels

| don't want lo pass Ihis along to you, bul with no nofice al all, il makes it tough for me to go through channels
hera in DC to find someona from MO-6.

From: Sass, Paul
Saent: Tuesday, February 24, 2009 1:54 PM
To: Hartz, Joe

Subject: RE: Renewable fuels

1l put out the feelers, We should be able to find someone for this hearing. Let me know when you leam the
angle.

Thanks Joe

From: Hartz, Joe

Sent: Tuesday, February 24, 2005 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The majorily just lel us know (aboul 15 minutes ago) Ihal next week there will be a hearing on rencwable fusls. |
know nothing other than thel. | have made Ihe calls 1o the majorily to find oul. Don't know what the angle s, but

A/8/2009
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Is Ihere anybody back in the disiricl who has come 1o the office 1o talk aliernative fuels thal might be a good
wilness?

Chances Ihal we'll find someone and be able lo gel them here by nex| week is slim, bul thought I'd ask, The
majorily needs to do a better job on letting us know what the schedule is.

Joe Harlz

Professional StallRepublican OMice
House Committee on Small Business
(202) 225

4/872009
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Hartz, Joe

From: Sass, Paul

Sent:  Tuesday, February 24, 2000 2:21 PM
To: Hartz, Joe

Subject: RE: Renewable fusls

Don'l ever feel like you are passing it on, | ususlly know someone, which makes things easier for evaryone.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:56 PM
To: Sass, Paul

Subject: RE: Renewable fuels

| don't wan! to pass (his along Lo you, but with no notice at all, it makes It tough for me lo go through channels
here in DC 1o find someone from MO-6.

From: Sass, Paul
Sent: Tuesday, February 24, 2009 1:54 PM
To: Hartz, Joe

Subject: RE: Renewable fuels

I'll put out the feelers. We should be ablg 1o find someone for this hearing. Let me know when you leam the
angie.

Thanks Joe,

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The majorlly just let us know (sbout 15 minutes ago) thal next week there will be  hearing on renewabls fuels. |
know nolhing other than that, | have made the calls lo the majority to find oul. Don't know whal the angle is, bul
is there anybody back in Ihe disirict who has come to the office lo talk alternative fuels thal migh! be a good
witness?

Chances thal we'll find someone and be able to get them here by nex| week is slim, bul though! I'd ask. The
majority needs (o do a belter job on letling us know whal the schedule [s.

Joe Hartz

Professional Staf/Republican Ofice
House Committee on Small Business
202) 225

Af8/2009
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Sass, Paul

From: Higdon, Chad
Sent:  Wednesday, February 25, 2009 10:50 AM
To: Sass, Paul
Subject: RE: Renewabie fuels hearing
Anyane at Golden Triangle in Craig
Bill Becker at Lifeline would be good.

There is also a new biodiesel plant going In St. Joe, about 85% done but are dealing with some overrun costs
right now. | could find you a contact there.

Also might be good to get an actual grain farmer to come in if it fils

From: Sass, Paul

Sent: Tuesday, February 24, 2009 1:53 PM

To: Endicott, Alicla; Higdon, Chad; Klindt, Jason; Kraus, Tommy; Kreps, Angela; Loch, Brittney; Roe, Melissa;
Searcy, Shawna; Shupe, Brooke; Smith, Buffy; Swendson, Jaime; Woodward, Sarah

Cc: Brown, Tom

Subject: Renewable fuels hearing

Please see the email below and lel me know if you have any suggestions on who can testify next week on
renewable energy. All | need are the names and | can follow up with them and provide more information.

Thanks everyone,
Paul

From: Hartz, Joe

Sent; Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The majority just let us know (about 15 minules ago) thal next week there will be a hearing on renewable fuels. |
know nothing other than that. | have made the calls to the majority to find out. Don't know what the angle Is, but
Is there anybody back in the district who has come fo the office to talk alternative fuels that might be a good
wilness?

Chances that we'll find someone and be able to gel them hore by nexi week |s slim, but thought I'd ask. The
majority needs to do a better job on leliing us know whal the schedule is.

Joe Hartz
Professional Staff/Republican Office
House Committee on Small Business

202) 225

4/8/2009

09-7000_000065
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Sass, Paul

From: Harnz, Joe

Sent:  Wednesday, February 25, 2008 10.36 AM
To: Sass, Paul

Subject: RE: Renewable fuels

FYl—the hearing is scheduled for 1pm
Also, SG's been on the Commiliee since he was elected in 2001, correct?

From: Sass, Paul
Sent: Wednesday, February 25, 2009 9:58 AM

From: Hartz, Joe

Sent: Wednesday, February 25, 2009 9:56 AM
To: Sass, Paul

Subject: Re: Renewable fuels

U in the office’? I'm on campus and can stop by to get the book.

Sent using BlackBerry

From: Sass, Paul

To: Hartz, Joe; Haas, Karen

Cc: Shupe, Brooke

Sent: Wed Feb 25 09:52:41 2009

Subject: RE: Renewable fuels

Back in 2004 SG had a friend (Brooks Hurst) who is a member of the MO Soybean Assn testify on a similar topic
and he wants me to extend an invilation to him. | am calling him today lo gauge his interest.

Joe let me know if you have any more details on the hearing so | can pass them along.

Also, a confingent of MO Com Growers will be in lown next week wilh several folks from the 6™ tagging along. If
Mr. Hurst can't make it 1o town than the MO Corn Growers will be our plan B.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 4:11 PM
To: Sass, Paul; Haas, Karen

Subject: RE: Renewable fuels

That clears it up then. I'd love to see the copy of the briefing (book)? Do you have an intern who can run it aver
of just bring {l 1o the hearing lomarrow?

4/82009
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From: Sass, Paul

Sent: Tuesday, February 24, 2009 4:05 PM
To: Haas, Karen; Hartz, Joe

Subject: RE: Repewable fuels

Sorry for the delay, | have been away from my desk for a lithe while,

Wi should not have any problem finding a person from the 8™ to testify al this hearing. We have extensive Ag
contacts in the district

Given SG's agricultural background and the crops he grows (beans and com) SG s a huge supperter of the
renewable fuels standard (RFS). SG would NOT invite a witness who is Iritated with the RFS because of the
impact il has made on feed prices and such. Trust me, plenty of folks, mainly the callie industry, have come to us
aboult the increased in feed prices due lo the RFS, but SG still remains supportive.

In his mind, commodities are volatile by nature. Some limes beef prices are up and com down, sometimes com
Is up and beef is down, but his point Is somebody Is geing to be complaining, lis just a matter or weathering the
slorm.

Inznm‘a‘sheidnhnurhgnn'mn" fits of lax | ives for Producers of R ble Fuels and its impact on
Small Business and Farmers.” We invited former Rep. Hulshof, MO S Assn, Com Assn,
Renewable Fuels Assn, the Nalional Biodiesel Board, the National Elhanol Vehicle Coalition, and the
Environmental and Energy Study Inslitute. Joe, | can glve you a copy of the briefing for your reference.

Lel me get some names together and | will follow up with Joe with what | gel.

From: Haas, Karen

Sant: Tuesday, February 24, 2009 3:38 PM
To: Hartz, Joe; Sass, Paul

Subject: RE: Renewable fuels

This seems like a lillle bit of a reach for a hearing lopic. | am curious to hear from Paul about Mr. Graves's
position from an agricultural perspective. Jay Cranford in the Leader's office and Rep Shimkus offico could alsa
be good for p on this issue.

Karen
From: Hartz, Joe
Sent: Tuesday, February 24, 2009 2:34 PM
To: Sass, Paul
Cc: Haas, Karen
Subject: RE: Renewable fuels
Theme is ethanol/biodiesel/cellulosic ethanol (derived from ble bi feedstocks such as comn
slover, swﬂchgrass, wood chips, elc). Basic state of the mdnslry sluff—ﬁ;pecmliy what they are
ing with the ¥ the way itis. They are envi d from the
hanol, biodiesel, and cell hanol industries. Then maybe an ncadcmlc and possibly a farmer

who produces crops for fucl, | panel.

1 was thinking that we can g6 one of two ways—we can look for a producer from the district and go
with the flow, or we can find a pissed off farmer who's paying more for supplies or has had his world
turned upside down because of the volatility of the ethanol markets (imagine a dairy farmer who
walched their feed prices soar during the com-based ethanol boom). Now that demand for ethanol is
down a bit, we see what the impact was on that dairy farmer and how he's dealt with it. Draw the

4/8/2009
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distinction that the federal push for ethanol, while laudable, has had some side effects that are hurting,
small business as well.

Thoughis? And what can [ do to help the search,

From: Sass, Paul

Sent: Tuesday, February 24, 2009 2:21 PM .
To: Hartz, Joe

Subject: RE: Renewable fuels

Don't ever feel like you are passing it on, | usually know someone, which makes things easier for everyone.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:56 PM
To: Sass, Paul

Subfect: RE: Renewable fuels

| don't want to pass this along 1o you, bul with no notice at all, it makes it lough for me to go through channels
here in DC to find someone from MO-6.

From: Sass, Paul

Sent: Tuesday, February 24, 2009 1:54 PM
To: Hartz, Joe

Subject: RE: Renewable fucls

1l put out the feelers. We should be able Io find someone for this hearing. Let me know when you leam the
angle.

Thanks Joe.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The majority just let us know (about 16 minutes ago) that next week there will be a hearing on renewable fuels, |
knew nothing other than that. | have made the calls to the majonily lo find oul. Don't know whal the angle s, but
s there anybody back in the disirict who has come Lo the office lo talk alternative fuels that might be a good
witness?

Chances thal we'll find someone and be able to gel them here by next week is siim, but thought I'd ask. The
majorily needs 1o do a better job on letling us know what the schedule is.

Joe Hartz
Professional Staff/Republican Office
House Committee on Small Business

(202) 2251

4/8/2009
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Sass, Paul

From: Shupe, Brooks

Sent:  Wednesday, February 25, 2008 10:04 AM
To: Sass, Paul

Subject: FW. 5.B hearing

Paul,

Jessica's e-mail is befow. Dennis All is from Carrolton and Bill Becker is from St Joe. They will already ba In
town so if Brooks can't come, one of thesa guys might work and they would be happy to do It. Thanks.

Brooke

From: Jessica Bennett [malito:] de.ncga.com]
Sent: Wednesday, February 25, 9:42 AM

To: Shupe, Brooke

Subject: 5.B hearing

Hi Brooke,

Per our mv:rnllun, we wﬂl haye some folks in DC next week from the MO Com Growers. We would welcome the
at Wednesday's hearing in the Small Business Committee if you ore looking for someane, | have listed
below some nl‘lhe: individuals who will be in town,

Dennis Alt - Interim CEO Show Me Ethanol

Bill Becker - CEO Lifeline Foods & Evhanol
Gury Clark - Senior Director of Market Developnient

Please let me know if there's anyihing else | con do 1o help.
“Thanks!

Jessica

4/8/2009
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Hartz, Joe

From: Sass, Paul

Senl:  Wednesday, February 25, 2009 9:53 AM
To: Hartz, Joe; Haas, Karen

Ce: Shupe, Brooke

SBubject: RE: Renewable fuals

Back in 2004 SG hed a friend (Brooks Hurst) who is a member of the MO Soybean Assn testify on a similar topic
and he wanls me lo extend an invitation o him. | am calling him today lo gauge his interesl.

Joe let me know If you have any more datalls on the hearing so | can pass them along.

Also, a cantingent of MO Gorn Growers will be in lown next waek wilh several folks from the 6™ tagging along. I
Mr. Hurst can't make il o lown than Iha MO Com Growers will be our plan B.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 4:11 PM
To: Sass, Paul; Haas, Karen

Subject: RE: Renewable fuels

That clears it up then. I'd love to see the copy of the briefing (book)? Do you have an intern who can run il aver
or just bring It to the hearing lomorrow?

From: Sass, Paul
Sent: Tuesday, February 24, 2009 4:05 PM
To: Haas, Karen; Hartz, Joe

Subject: RE: Renewable fuels

Sorry for the delay, | have been away from my desk for a little while,

We should not have any problem finding a person from the 6 1o teslify al this hearing. We have extensive Ag
contacts In the district.

Given SG's agricuiural background and the crops he grows (beans and corm) SG Is a huge supporler of the
renewable fuels standard (RFS). SG would NOT invite a witness who Is Irritaled with the RFS because of the
Impact it has made an feed prices and such. Trust me, plenty of folks, mainly Ihe cattle indusiry, have come to us
aboul the increased in leed prices due lo the RFS, bul 5G still remains supportive.

In his mind, commaodities are volatile by nalure. Seme limes besl prices are up and comn down, sometimes com
is up and beef is down, bul his point is somebody is going (o be complaining, it just & matler or weathering the
slorm,

In 2004 SG held a hearing on “he Benefils of tax | ives for Prod: of R Fuels and its impact on
Small Businoss and Farmers.” We invited former Rep. Hulshof, MO Soy Assn, Nati Com Assn,
Renewable Fuels Assn, the National Biodiesal Board, the National Ethanol Vehicia Coalitlon, and the
Environmental and Energy Study Instilule. Joe, | can give you a copy of the briefing for your reference.

Let me get some names logether and | will follow up with Jos wilh what | get.

From: Haas, Karen

A/8/2009
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Sent: Tuesday, February 24, 2009 3:38 PM
To: Hartz, Joe; Sass, Paul
Subject: RE: Renewable fuels

This seems like a lillle bil of a reach for & hearing lople. | am curlous to hear from Paul aboul Mr, Graves's
ﬁeiﬂon from an agrlwlluml perspective. Jay Cranford in the Leader's office and Rep Shimkus office could also

on this issue,
Karen
From: Hartz, Joe
Sent: Tuesday, February 24, 2009 2:39 PM
To: Sass, Paul

Cc: Haas, Karen
Subject: RE: Renewable fuels

Theme is othanol/biodiesel/cellulosic ethanel (derived from ble bi fecdstocks such as com
stover, switchgruss, wood chips, etc). Basic slute of the mtlustry sluﬂ" capecm?ly wha they are
cncoumenng wnlh the economy the way it is. They arc envi B HS W d from the

th biodiesel, and ic ethanol industries. Then maybe an academic and possibly a farmer
who pmduccs crops for fuel, | panel,

1 was thinking thal we cun go one of iwo ways - we can look for a producer from the distriet and go
with the flow, or we can find a pissed off farmer wha's paying more for supplics or has had his world
rned upside down beeause of the volatility of the ethanol markets (imagine a dairy famer who
walched their feed prices soar during the cor-based cthansl boom). Now that demand for ethanol is
down a bil, we see what the impact was on thal dairy farmer and how he's dealt with it. Draw ihe
distinction that the federal push for ethanol, while laudable, has had some side effects that are hurting
small business ag well.

Thoughts? And what can [ do to help the search.

From: Sass, Paul

Sent: Tuesday, February 24, 2009 2:21 PM
To: Hartz, Joe

Subject: RE: Renewable fuels

Don'l ever feel like you are passing It on, | usually know someone, which makes things easier for everyone.

From: Harlz, Joe

Sent: Tuasday, February 24, 2009 1:56 PM
To: Sass, Paul

Subject: RE: Renewable fuels

| don't wanl to pass this along to you, bul wilh no notice al all, i makes it tough for me to go through channels
here in DC to find someone from MO-6.

From: Sass, Paul
Sent: Tuesday, February 24, 2009 1:54 PM

418/2009
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To: Hartz, Joe
Subject: RE: Renewable fuels

I'l put oul the feelers. We should be able to find someone for this hearing. Lel me know when you leam the
angle.

Thanks Joe.

From: Hartz, Joe

Sent: Tuesday, February 24, 2009 1:47 PM
To: Sass, Paul

Subject: Renewable fuels

The majority jusl lel Ius know (aboutl 15 minutes ago) thal nexl week there will be a hearing on renewable fuels. |
know nothing other than thal. | have made the calls to the majorily to find oul. Don't know what the anglea is, bul
is there anybody back in the dislricl who has come lo the offics Lo talk allernative fuels thet might be a good
wilness?

Chances that we'l find someone and be eble to gel them here by next week is slim, bul thought I'd ask. The
majority needs lo do a better job on lelling us know whal the schedule is.

Joe Hortz

Professional Stall7Republican Oflice
House Conunittee on Small Business
(202) 225 1

4/8/2009
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Smith, Buffy

From: Sass, Paul

Sent:  Thursday, February 26, 2000 5:13 PM
To: Smith, Buffy

Subjoct: RE: small biz hearing

Ok, he is calling me tomorrow moming to figure it out, | will follow up with you afterwards.

From: Smith, Buffy
Sent: Thursday, February 26, 2009 5:11 PM
To: Sass, Paul

Subject: RE: small biz hearing

Let me know the detalls when you have them, | can handle Brooks' flight and hotel, but want to know whal he is
doing before | call him,

From: Sass, Paul

Sent: Thursday, February 26, 2008 5:09 PM
To: Smith, Buffy; Brown, Tom; Klindt, Jason
Subject: RE: small biz hearing

Ok, | just spoke with Sam and apparently Brooks Hurst is back on board. It will get nalled down tomarrow. I got
Sam to agree to allowing Bill Becker to testify if Brooks doesn't work out.

From: Smith, Buffy

Sent: Thursday, February 26, 2009 5:06 PM
To: Sass, Paul; Brown, Tom; Klindt, Jason
Subject: RE: small biz hearing

| have heard of him, bul don't know anything about him.

From: Sass, Paul

Sent: Thursday, February 26, 2009 5:01 PM
To: Brown, Tom; Klindt, Jason; Smith, Buffy
Subject: small biz hearing

You guys have any thoughts on Bill Becker? When | mentioned him to SG he didn’t want fo have him do it, but
I'm not sure why. At this point its our only options ather then a Show Me Ethancl person.

From: Shupe, Brooke

Sent: Wednesday, February 25, 2009 10:04 AM
To: Sass, Paul

Subject: FW: 5.8 hearing

Paul

Jessica’s e-mail is below, Dennls All is from Carrolton and Bill Becker is from 5t Jon. They will already ba in

4/8/2009
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town so if Brooks can't come, one of these guys might work and they would be happy to do It. Thanks,
Brooke

From: Jessica Bennett [mailtoJIM@dc.nego.com)
Sent: Wednesday, February 25, 2009 9:42 AM

To: Shupe, Brooke

Subject: 5.8 hearing

Hi Brooke,

Per our conversation, we will have some folks in DC next week from the MO Com Growers, We would welcome the
PP ity to testify at 's hearing in the Small Business Committee if you are looking for someone. | have listed
below some of the individuals who will be In town.

Dennis Alt - Interim CEO Show Me Ethanol

Bill Becker - CEO Lifeline Foods & Ethanol
Gary Clark - Senior Director of Market Development

Please let me know if there's anything else | can do to help.
Thanks!

Jessicn

4/8/2009

09-7000_000074




107

Page | of 1

Sass, Paul

From: Sass, Paul

Sent:  Thursday, February 26, 2009 3:13 PM
To: Hartz, Joe

Subject: RE: Witness

We are good, its going to be a corn grower from the 6 who will happen to be in town with the National Com
Growers next week. Its between two candidetes, which we should nail down here soon. Once we identify the
person | will turn it over to you.

From: Hartz, Joe

Sent: Thursday, February 26, 2009 3;10 PM
To: Sass, Paul

Subject: Witness

How is It coming and what can | do to help?

Joe Hartz
Professional StafffRepublican Office
House Committee on Small Business
(202) 225
41812009
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Sass, Paul

From: Sass, Paul

Sent:  Thursday, February 26, 2009 5:11 PM
To: Hartz, Joe

Subject: RE: Withess

Slight change of plans, our plan A is back in the picture. This should all be nalled down by tomarrow merning.
Will keep you posted.

From: Hartz, Joa

Sent: Thursday, February 26, 2009 3:24 PM
To: Sass, Paul

Subject: RE: Witness

word

From: Sass, Paul

Sent: Thursday, February 26, 2009 3:13 PM
To: Hartz, Joe

Subject: RE: Witness

We are good, its going 1o be & com grower from the 8" who will happen 1o be In town with the National Corn
Growers next week, lls between two candidales, which we should nall down here soon, Once we identify the
person | will tum it over lo you,

From: Hartz, Joe

Sent: Thursday, February 26, 2008 3:10 PM
To: Sass, Paul

Subject: Witness

How is it coming and whal can | do lo help?

Joe Hartz

Professional StaffRepublican Office
House Committee on Small Business
(202) 225

4/8/2009
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Hartz, Jos
From: Sass, Paul
Sent:  Thursday, February 26, 2009 5:11 PM

To: Harlz, Joa
Subject: RE: Wilness

Slight change of plans, our plan A is back in the pictura. This should all be nalted down by tomorrow merning.
Will keep you posted.

From: Hartz, Joe

Sent: Thursday, February 26, 2009 3:29 PM

To: Sass, Paul
Subject: RE: Witness

word
From: Sass, Paul
Sent: Thursday, February 26, 2000 3:13 PM

Te: Hartz, Joe
Subject: RE: Witness.

We are good, ils going to be a com grower from the 6™ who will happen 10 be in lown with Ihe National Com
Growers nexl week. s between two candidales, which we should nail down nere soon. Once we identify the
parson | will turn it over to you, - 3

From: Hartz, Joe

Sent: Thursday, February 26, 2009 3:10 PM
To: Sass, Paul

Subject: Witness

How Is it coming and what can | do lo help?

|
Joe Hartz
Professional SiafffRepublican Office
House Commitlee on Small Business
(202) 225 ’
|
|

41812009 ,
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Smith, Buffy

From:
Sent:
To:
Ce:

Sass, Paul

Friday, February 27, 2008 2:01 PM

Smith, Buffy

Kiind, Jason; Brown, Tom; Roe, Melissa; Higdon, Chad

Subject: renewable Fuels hearing wilness

Buffy, just leliing you know that we confirmed Brooks Hurs! lo testify al next weeks hearing. | told him to expect a
call from you to help set up flights and a hotel. Also, Sam mentioned doing & dinner or something Wednesday or
Tuesday night so Iry to keep some time open for that.

Thanks.

Paul J. Sass

Deputy Chief of Staff
Congressman Sam Graves (MO-8)
(202) 225

4782009

ug_Toon_oﬂOOTs




111

Page 1 of 1

Sass, Paul

From: Hartz, Joe

Sent:  Friday, February 27, 2008 2.08 PM
To: Sass, Paul

Ce: Haas, Karen

Subject: RE: renewable fuels wilness

1"l give him a call right now. Thanks, Paul

From: Sass, Paul

Sent: Friday, February 27, 2009 1:59 PM
To: Hartz, Joe

Cc: Haas, Karen

Subject: renewable fuels witness

Jog,
| received conlirmation from Brooks Hursl that he is willing and able to lestify nex week. | told him that you will
follow up with him shortly with the details. In order to get his fight pald for | befleve he wants 1o mu'ﬂ on behall

of the Soybean Association, but | told him to go over all thal with you. His cell number is| and his
amail Bhﬂnmhﬂmmnﬂ com

and he Is expecling lo hear from you.

Thanks Joe and lat me know if you need anything elsa,

Paul ;
FYI-This is one of SG's best friends. They live in the same town elc. Very tight.
Paul J, Sass

Deputy Chief of Staff
Congressman Sam Graves (MO-6)

202) 225

A4/8/2009
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Smith, Buffy
From: hwest Airlines [S irfines@mail southwest.com]

Sent:  Friday, February 27, 2008 8:28 PM
To: Smith, Buffy
Subject: Ti Confirmation - HURST/THOMAS - J247C4

mmm,.c-m LOW FARES. NO HIDDEN FEES. EXEEES

Recelpt and Ninerary s of D2/27/00 6:28 PM

Confirmation Number
J247C4

Confirmation Date: 02/27/08
Received: THOMAS H

Passenger Information
Passenger Name Account Number Ticket# Expiration’
HURST/THOMAS [ ] 526-8773567166-1 0227110

1 Al el nvolving hands from his Confirmafion Numbar mus! be comploted by ihe expimtian dat.

Itinerary
Date Flight Routing Detalls
Tue Mar 03 280 Depart KANSAS CITY INTL (MC) at 8:00 AM
Arrive In BALTIMORE-WASHNTN (BWI) at 12:25 PM

Wad Mar 04 1843 Depart BALTIMORE-WASHNTN (BWW) at 6:35 PM
Arrive in KANSAS CITY INTL (MC1) at 8:35 PM

Cost and Payment Summary

Alr $133.96
Tax $17.24
PFC Fea $8.00

Security Fee $6.00
Total Payment: $1656.20

Currenl payment(s)
02/27/08 MASTERCARD xoooooaoonadB18 Ref 526-8773567156-1 $165.20

Fare Rule(s)
Valid only on Southwest Alrfines. NON REFUNDABLE! STANDBY REQ UPGRADE TO YL All
travel involving funds from this G tion Number must be I by the expiration date.

Any change lo this ilinerary may resull In a fare increase.
Fare Calculation:

ADT- 1 MCIWNBWI TZCNR 72,00 BWIWNMCI TZCNR 72.00 $144,00 ZPMCI BWI XFMCI4.50

41872009
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BWI4.50 AYMCI2.50 BWI2 50 $165.20

Important Checkin Req
Passengers who do not oblain a boarding pass and are not present and available for boarding in
the departure gate area al leas! ten minutes prior to scheduled depariure lime may have their
reserved space cancelled and will not be eligible for denled boarding compensation.

Southwest Alrlines Co. Notlce of Incorporated Terma
Alr transportation by Southwest Airfines Is subject to Alrlines' P. ger Contract of
Carriage, the terms of which are incorporated by reference.

Notice of Incorporated Terms

Additional Information for Travelers

Quline Chieckin | Eree Bagpage Aliwsnce | Checkin Requiaments | Print Securly Docurment
IHMIMW!W}MMIMI

We can nalify. vou o fohl denariume o seival slalus via lext messages on your coll phone, pager, porsonal dighnl assistant
[PDAY, or 6-mall sccount. Or, vse our oulomated phone sorvice by caling 1-BB8-SWA-TRIP,

4782009

09'7900_000031
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Sass, Paul

From: Sass, Paul

Sont:  Tuesday, March 03, 2009 11:27 AM
To: Hartz, Joe

Subject: RE: Opening statemeni

Looks good Joa,

From: Harz, Jog

Sent: Tuesday, March 03, 2009 10:41 AM
To: Sass, Paul

Subject: Opening statement

Hi Paul—

The opening statement has been through Karen and Angela already. You're the last person to see il. Please let
me know If you have any edits you would like lo make—Joe

Joe Harlz
Professional StafffRepublican Office
House Committee on Small Business
(202) 225

To sign up to be on our media list please go to:
falll ] 5 581, 5D_5

4/8/2009
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Sass, Paul

From: Sass, Paul

Sent:  Tuesday, March 03, 2008 7.45 PM

To: Hartz, Joa

Ce: Haas, Karen

Subject: Re: A few quick things
Thanks Joe, SG will handle the introductuon of brooks, no prep needed
Paul J. Sass

Deputy Chief of Staff
Congressman Sam Graves

From: Hartz, Joe

To: Sass, Paul

Sent: Tue Mar 03 18:39:00 2009
Subject: A few quick things

Last two testimonles came In lanight. They're attached. WIll send the questions over later (possibly AM).

I latt my notepad In one of the briefing books | dropped off. | don't need it, but pieasa pull it out In case that's the
one that goes to SG. | can pick it up tomorrow. '

How do we approach the intro for Mr. Hurst? He didn't send a bio. | BG will wing it b of their
refationship, but want to get something In front of him if he needs it /wants it

Joe Hartz
Professional StafffRepublican Office
House Committee on Small Business

(202) 225

To sign up to be on our media list please go lo;

4782009

09-7000_000083




116

Hartz, Joe

From: Logh, Briltnay

Senl; Tuesday, March 03, 2009 6:00 PM

To: Hariz, Joe

Subject: Fw:

Attach Wiillen T+ y Brooks Hursl 3-4-08 House Small Business.doc

Brooks Hurst's testimony for tomorrow

From: JP Dunn [mailto: s0y.0rg]
Sent: Tuesday, March 03, 2009 5:57 PM
To: blyd@att.blackberry.net

Cc: Loch, Brittney

Subject:

J.P. Dunn
Manager of Field Services
Missouri Soybean Association

¥ ising Council
3337 E Lay i City, MO 65110
w o S (-1
@mosoy.org

47872009
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Hartz, Joe

From: -@emnsrqmail.onm

Sent:  Tuesday, March 03, 2009 4:40 PM
To: Harlz, Joa

Subject: Re: Wednesday's hearing

The soybean association is supposed to email it to sams office | will see where it is al
Thanks
Brooks

Sent via BlackBerry by AT&T

From: "Hartz, Joe"

Date: Tue, 3 Mar 2009 16:37:14 -0500
To: [l @embargmail.com>
Subject: RE: Wednesday's hearing

HI Mr. Hurst—

| was just wondaring when we can expect your lestimony? Pisase just lel me know, and thanks again.--Joe

From: lll@embargmall com [maito[ll@ gmail.com]
Sent: Monday, March 02, 2009 3:10 PM

To: Hartz, Joe

Subject: Re: Wednesday's hearing

Mr. Hartz,
Go ahead and use my title as member of the board of directors for both Paseo-Cargill Biofuels plant and

i Soy /
Thanks,
Brooks

Sent via BlackBerry by AT&T
From: "Hartz, Joc"

Date: Mon, 2 Mar 2009 14:56:36 -0500
To: <BLY D@embarqmail.com>

Subject: Wednesday's hearing
Hello Mr. Hursl—

| just wanted to check in to see how you would like your affiliation 1o be for the hearing on ‘Wednesday.
Agaln, you can be effifiated with any (or all) of the hats you wear, We Just want to make sure we are publicizing

the event properly and you are represented as you would like to be. Please jus! lel me know as soon as you can.
Thanks--Joe

4f8/2009
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Joo Hurtz
Professional Stalf/Republican Office
House Commitiee on Small Business
(202) 225- 10

To sign up to be on our media list please go lo;
hitpirepublicans.smbiz house govipress/asp_sign_up_for_emall_press_release asp

4/8/2009
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Hartz, Joe

From: Chrislian, Lisa
Sent:  Tuesday, March 03, 2009 1:34 PM
To: Hartz, Jos

Subject: RE: wilness info

Thanks.

From: Hartz, Joe

Sent: Tuesday, March 03, 2009 1:33 PM
Tot Christian, Lisa

Subject: RE: witness info

Mr. Brooks Hurst

Board of Directors for both the Paseo-Cargill Biofuels Plant
and The Missouri Soybean Association

18541 State Highway O -----------as in Oscar

Tarkio MO 64491

(C) I

Il @cmbargmail.com

From: Christian, Lisa
Sent: Tuesday, March 03, 2009 1:31 PM
To: Hartz, Joe

Subject: witness info

Jog,

When you have & momen! could you send me the contacl infa for our witness lomormow?
Thanks,

Lisa Christian

Professional Staff

Repubican Office

Commitlee on Small Business

B363 Rayburn House Office Building

Washin, C 20515
202.225

4/82009
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Hartz, Joe

From: Sass, Paul
Senl:  Tuesday, March 03, 2000 11:45 AM
To: Harlz, Joe

Subject: RE: Opening slatemant

| don'l think | will be able to allend the staff briefing bacause of a scheduling conflict, so you might wani lo coma
by before to drop them off,

Also, no worrles with ihe teslimony, just email them lo me when you get them,

From: Hartz, Joe

Sent: Tuesday, March 03, 2009 11:29 AM
To: Sass, Paul

Subject: RE: Opening statement

Are you going lo be al the staff meeling today al 57 If so, | was going to give you the books then. If not, I'll stop
In a little before and drop it off in the office.

Also, we may have a similar problem as last lime. We only have one testimony in thus far, Hopefully, they'll all
make thelr way to me before this afternoon, but | may have lo e-mail the questions tomorrow moming if they don't
get in in time.

From: Sass, Paul

Sent: Tuesday, March 03, 2009 11:27 AM
To: Hartz, Joe

Subject: RE: Opening statement.

Looks good Joe.

From: Hartz, Joe

Sent: Tuesday, March 03, 2009 10:41 AM
To: Sass, Paul

Subject: Opening statement

HiPaul—

The apening stalement has been Ihrough Karen and Angela already, You're he last person (o see It. Please lat
ma know if you have any edits you would like 1o make,—Joe

Joe Harlz
Proflessi

I StalMRepublican Office
House Commiilee on Small Business
202225

To sign up lo be on our media list please ga lo:
htip:firepubli smbiz house.govip sp_sign_up_for_email_press_release.asp

4182009
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Hartz, Joe

From: Sass, Paul

Sent:  Wednesday, March 04, 2009 11:13 AM
To: Hartz, Joa

Subjoct: RE: we good

Good o go

From: Hartz, Joe

Sent: Wednesday, March 04, 2009 11:09 AM
To: Sass, Paul

Subject: we good

Or is there anything else | can do befora 1pm?

Joe Hartz

Professional StafliRepublican Office

House Commillce on Small Business

(202) 225- 1

To sign up lo be on our media list please go to:

hitp:Airepubli smbiz, house.govipress/asp_sian_up_fur_email_press_release.asp
4/8/2009

Page 1 of 1
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Smith, Buffy

From:  Loch, Britiney

Sent:  Wednesday, March 11, 2009 2:05 PM

To: Smith, Butfy

Subject: RE: Piclures for SG to sign
In 10 the thank you lelier in the syslem for constiluents who testify bafore the House Small Business Commitiee,
The letiar has the Thank You affiliation code and is titled Thank you letter (small business committes), Let me
know if you have problems finding it

Brittney

From: Smith, Buffy

Sent: Wednesday, March 11, 2009 1:09 PM
To: Loch,

Subject: RE: Pictures for 5G to sign

| have sll of these ready or sent. Can you tell me where the letter Is to send to Brooks?

Buffy Smith

Congressmen Sam Graves (MO-06)
Scheduler

Office: (816) 792-3076

Cell: (202) 731-3116

Fax: (816) 792-0694

buffy smith@mail house.gov

From: Loch, Brittney

Sent: Friday, March 06, 2009 2:09 PM
To: Smith, Buffy

Subject: Pictures for 5G to sign

Wa need these signed. | don't know if Sg wants lo sign Brook's pholo but Paul does want the thank you letter
sent to him with the photo. | also have some mere of him thal Angela sent me If he wants the electronic version
of them. If Sg doesn't want to sign it let ma know and | will prinl one here and send it with the leller.

The group of Men:

Gary Clark and the Comgrowers Merchandising Council
3118 Emerald Lana

Jeffarson City, MO 65109

Les Kerr and Cindy Curtls
400 East 8" Street, Floor 5
Kansas Cily, Mo 64108

Benjamin Jones (blue shirt dark tie)
Unlon Pacific Railroad

4/8/2009
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6455 E. Commerce Ave.,
Kansas City, MO 64120

Joe Kneib (red tie blue shir)
Herz

0g
600 S Riverside Rpad
St Joe, MO 84507

Thanks|

Brittney Loch

Staff Assi /Assistani Schedul
Congressman Sam Graves (MO-06)
1415 Longworth Building
Washington, DC 20515

Phone: 202-225- [l

Fax: 202-225-822]

Brittney. Loch@mail.house. goy

A/812009
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Sass, Paul

From: Loch, Brittney

Sent:  Monday, April 08, 2009 1141 AM
To: Sass, Paul

Subject: letter sent on March 6th

Dear Brooks:

Thank you for making the trip to Washington D.C. to testify before the United States House Small
Business Comumittee, Your participation was greatly appreciated.

As Ranking Member of the Committec, it is important to me to have an individual from the 6th
Congressional District come and give us their perspective on the busi 1i 1 gly believe this
input helps provid bers of the C ittee a well {ed understanding on how the things we do
in Washington affect everyone else.

Again, | thank you for your participation and look forward to working with you in the future.

Britiney Loch

StafY Assi IAssistant Scheduler
Congressman Sam Graves (MO-06)
1415 Longworth Building
Washington, DC 20515

Phone: 202-225

Fax: 202-225-8221

Brittney. Lochi@mail.house.gov

A/812009
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

Memorandum of Interview

In Re: Representative Graves' Chief of Staff
Review #: 09-7000
Date: June 16, 2009
Location: Law Offices of Lathrop & Gage, Kansas City, MO
Time: 10:00 am
Participants: Leo Wise
Elizabeth Horton
Terry Brady

Matt Hubbard

Summary: Representative Graves’ Chief of Staff was interviewed pursuant to Review 09-7000.
We requested an interview with Representative Graves® Chief of Staft and he consented to an
interview. Representative Graves’ Chief of Staff made the following statements in response to
our questioning:
1. Representative Graves’ Chief of Staff was given a copy of 18 U.S.C. § 1001, the False
Statements Act, before he was interviewed and he signed a written acknowledgement of
its receipt.

2. He has been Chief of Staff for Representative Graves for over three years.

3. He hired Karen Haas as the Staff Director (for the minority) for the Small Business
Committee (“the Committee™). He also recommended hiring Mr. Sass and a couple of
other people for the Committee.

4, He visits the Committee staff once a week to see how they are doing.

5. He has been to only one Committee meeting and he only stayed at that meeting for
twenty minutes. He only went because Representative Graves was losing his temper.
The topic of the hearing must have been aviation.

MOI - Page 1 of 3 Office of Congressional Ethics
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Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

6. He has never been involved in a briefing for a hearing.
7. He might have gone to one other hearing. He does watch the hearings on CSPAN.

8. He did not recall the email he received from Mr. Sass regarding the witness selection for
the hearing. Mr. Sass sits next to him. Mr. Sass probably mentioned the hearing to him
and he then suggested one of the Flicks. He had been impressed by the Flicks on another
occasion.

9. He gave Mr. Sass Mr. Flick’s name and Mr. Sass then went in to talk with
Representative Graves and Representative Graves suggested Brooks Hurst.

10. With respect to the hearing process, he stated that the democrats will call Karen Haas to
notify the minority about a hearing. There are slots for minority witnesses but he was not
sure how the witnesses were chosen.

11. He did not know who made the decision as to who would be chosen as a witness. He
thought that it might be Karen Haas or that the majority had to approve witnesses.

12. To his knowledge, Representative Graves does not choose the witness. [fhe did, he did
not know of it.

13. He did not know Bill Becker; he had no idea who he was.

14. He has no knowledge of Show Me Ethanol (Representative Graves’ Chief of Staff asked
if Bill Becker was from Show Me Ethanol),

15. He does not review testimony for the Committee. He only listens to the hearings on
CSPAN. Karen Haas is very good, the Committee is very fortunate to have her. Just as
someone runs the district office when he is in DC, Karen Haas runs the Committee staff.
He has good people to runs things while he is not there,

16. He was really impressed with Brooks Hurst's testimony, he watched it on television.

17. He did not remember the 2007 Roll Call article. He stated that something like that didn’t
happen without comment but he felt that the reporter was way off.

18. He did not recall talking to Mr. Sass about the hearing. He probably spoke with the
Congressman but he did not recall the conversation.

MOI - Page 2 of 3 Office of Congressional Ethics
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Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

19. Mr. Sass sils next to him. When Mr. Sass got off the call about the hearing, he told him
the topic of the hearing and said that they needed a witness. He suggested Steve Flick or
his brother, Mr. Sass then went to talk to Representative Graves and Representative
Graves mentioned Brooks Hurst.

20. He does not work on the Congressman’s financial disclosure, he didn’t know if he had
ever seen it

. When asked if the office has any policy on dealing with conflicts of interest, he stated
that he called the Standards Committee about issues. There is also a lawyer in the office
that would also consult Standards on issues that arose. If he thought there was any issuc
with the hearing, he would have contacted Standards.

J

22, He did not know what Brooks Hurst does and he did not know what Representative
Graves was invested in.

23. He did not recall the 2007 Roll Call article.

24, When shown the articles from the Kansas City Star and Roll Call, he stated that he kind
of remembered the articles but only vaguely, they looked familiar. Attachment 1.

25, He did not recall discussing the article with Representative Graves in 2007 but he stated
that it seemed like they would have discussed it.

26. He thought that a lot of things came out around that time in 2007, there were other
articles that amounted to nothing, He thought the Roll Call article was for headlines for
the opponent. He thought the articles were merely political.

27. He probably didn’t read the 2009 Roll Call article word for word. He thought nothing
would come from it since nothing came from the other article.

28. He is pretty sure that he did not have a conversation about the article with Representative
Graves.

29. The attorney that had worked for the personal office, Melissa Burt, took a job in the
White House. She probably left in January of 2008.

Elizabeth Horton
Investigative Counsel

MOI - Page 3 of 3 Office of Congressional Ethics
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Biofuels, Flights Benefit Graves - Roll Call Page 1 of 3

ROLL & CALL

Biofuels, Flights Benefit Graves

PRINTER-FRIENDLY FORMAT
SPONSORED BYCONEICSS o

Nav. 7, 2007 09-7000_000098
By Paul Singer
Roll Call Staff
At the beginning of October, Rep. Sam Graves (R-Mo.) joined | other Midwestern 1 kers in sponsoring

legislation to create a national mandate for the use of increasing quantities of biodiesel as a replacement for
regular diesel fuel.

Graves has long been an advocate of renewable fuels, and his spol argues that biodiesel is “goad for the
environment, good for the economy and good for the producers.”

But the bill also would be good for Graves' wife, Lesley, a publie school teacher who in 2005 invested $15,000 ina
new biodiesel plant that has since become the largest biodiesel facility in the state.

The biodiesel plant is one of several questionable entries on Graves' financial disclosure forms, including his
receipt of thousands of dollars worth of flights on the private plane of a personal friend who is also a contractor
with significant financial interests before the committees on which Graves serves,

Graves spokesman Jason Klindt said the Congressman has long been a supporter of renewable fuels. “There is a
wide and deep support in Missouri and the Midwest for biodiesel and renewable fuels,” Klindt said, and Graves
“support of renewable fuels is well documented.”

In May 2004, when Graves was chairman of the Small Business Subcommittee on Rural Enterprises, Agriculture
and Technology, the panel held a hearing on the promise of renewable fuels and tax incentives for ethanol and
biodiesel.

One of the witnesses was the treasurer of Golden Triangle Energy Cooperative, a small ethanol plant in northwest
Missouri. At the time, Graves listed on his financial disclosure forms that he owned jointly with his wife stock in
Golden Triangle worth between $1,000 and $15,000, which produced less than $1,000 in dividends.

In his most current disclosure report filed in May, the Golden Triangle stock is listed as belonging to his wife, and
the dividend income is listed between $15,000 and $50,000.

Another witness at the May 2004 hearmg was Bmoks Hulst. a farmer from Graves' small hometown who spoke on
behalf of the Mi iS iation, Hurst d 1 the importance of a tax incentive for the use of
biodiesel in blends wnh regular diesel fuel. Congress passed the biodiesel tax credit in 2004; Hurst called it “the
single most important legislative initiative in the history of the soybean industry,”

Hlichad T L |

The following year, Hurst and a dozen other Mi i farmers a new company to build a
plant in the state. They put up their own money and then recruited friends and colleagues to make up the rest of

the initial capital.

Hurst said in an interview this week that in 2005, 1 got in touch with the Graves family and told them about the
opportunity.” Hurst said he has known the Graves family for years, and he and Graves are among the handful of
users of an airstrip in Tarkio, Mo.

Lesley Graves invested $15,000 in the plant; Hurst said there are about 400 investors in the project, which is now

mhtmi:file://S:\Active Files\Reviews\Review No. 09-7000\Evidence'\Biofuels, Flights Ben...  7/28/2009
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up and running with a production capacity of about 30 million gallons a year, according to statistics provided by
the National Biodiesel Board. The plant is in Mexico, Mo., next door to an existing Archer Daniels Midland
processing facility, Hurst said.

In 2005, national biodiesel capacity was 75 million gallons; with the federal incentives in place that number is
likely to reach 300 million this year, according to the Biodiesel Board. The legislation Graves introduced with the
other Midwestern members in October would set a national target of 1.25 billion gallons of biodiesel consumption
annually by 2012,

Klindt said there is nothing untoward about Lesley Graves’ renewable-fuels investments. “Most of [the fuels
plants] in Missouri are small-town farm families that band together to support ethanol and biodiesel in order to
revitalize small-town Missouri and break our dependence on foreign oil.”

Klindt also argues that Graves and other Members regularly vote on issues that affect their own finances. “He
votes on No Child Left Behind and his wife is a schoolteacher,” Klindt said.

Ethics experts say Graves' investments are probably not in violation of any House rules, though they may create
the appearance of a conflict of interest.

Several ethics lawyers consulted for this article — none of whom would agree to speak on the record — said the
more troubling items on Graves' financial disclosure form are the regular recreational flights he accepts from
Stanley Herzog, who owns a road and rail contracting company in Graves’ distriel.

According to Graves' financial reports, the Congressman accepted trips to Florida on Herzog's corporate jet in
2006, twice in 2004 and once in 2003. In 2002, he reported accepting a flight to Arizona from Herzog and
another to Florida from another friend. Most of the flights were to NASCAR races in Florida.

Graves' financial records vary on how the flights are characterized. The 2006 report values the one-way flight to
the NASCAR race “in excess of $250"; the 2003 report values the round-trip flight to the same event at $1,004.90.
In each case, Graves' reports say “Determination on personal friendship received from the Committee on
Standards.”

Under House ethics rules, Members of Congress and their staff can receive gifts of value from personal friends,
though for any gift valued over $250 they need to get prior approval from the ethics committee.

The problem posed by the Herzog flights, ethics lawyers said, is if the airplane belongs not to Herzog but to his
company, Herzog Contracting Corp. As one ethics lawyer said, “corporations don't have friends,” so in order for
the flights to be a “gift” from a “friend,” Herzog would have had to reimburse the company for the cost of the
flights, unless the cost of the airplane comes directly out of his pocket.

In addition, Herzog Contracting has significant issues pending in Congress, and Graves, as a member of the
Transportation and Infrastructure Committee, may have input on those issues,

For example, Herzog's transit subsidiaries provide rail service in competition with Amtrak in several cities. In
2002, Graves' local newspaper, the St. Joseph News-Press, wrote that with Congress considering reform of
Amtrak, “Mr. Herzog, executive vice president of Herzog Contracting Corp., said the St. Joseph company is ready
to roll as a major competitor to Amtrak — if Congress takes action. He's optimistic that, after years of lip service,
Congress is on board with the idea of competition.”

In 2005, Graves was named by then-Transportation Chairman Don Young (R-Alaska) to be a member of a special
Amtrak working group to review Amtrak management and finances.

In a letter dated Nov. 29, 2006, the bipartisan leaders of the ethics committee wrote Graves saying he would be
allowed to accept a flight from Herzog under the circumstances that Graves had described to them. The letter
quoted Graves as saying Herzog “is in the construction business and has no official business before the House.”

09-7000_000099
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But between April 2001 and December 2006, Herzog's firm employed Ann Eppard Associates to lobby the House
on railroad issues.

Graves also described the airplane as belonging to Herzog LLC, but the Federal Aviation Administration has no
record of an airplane registered to an entity of that name.

Klindt said Graves “sought and received permission from the chairman and ranking member of the Committee on
Standards of Official Conduct” after accepting the flight. “If there are any discrepancies, we will i diately work
to resolve those issues,” Klindt said.

2009 © Roll Call Inc. All rights reserved

09-7000_000100
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LENGTH: 1182 words

HEADLINE: Family ties to ethanol plant draw questions for Rep. Sam Graves
BYLINE: STEVE KRASKE, The Kansas City Star

BODY:
When Rep. Sam Graves looked across the hearing room that day in 2004, he saw a pair of old friends looking back

- Charlic Hurst and his son, Brooks Hurst,

Both were from northwest Missouri and came to Washington at Graves' invitation as witnesses 1o promote federal
subsidies for the renewable fuels industry, They were identified as members of a small ethanol plam cooperative in
Craig, Mo., known as Golden Triangle Energy.

Left unsaid that morming was the Graves family's ties to Golden Triangle. In 1999, Graves wife, Lesley, had
invested $13,000 in the coopertive, and in 2006 she would invest $6,826 more.
Graves

Giraves told The Kansas City Star on Wednesday that his failure to diselose his connection 1o Golden Triangle at
the hearing was o mistake,

“Looking back on it, | probably should have," the Tarkio Republican said.

He also ack ledged several mistakes in his 1 I | discl forms filed each May. One of those
concerned the amount of his wife's investment in Golden Triangle.

"We're fixing that right now,” Graves said. "We have an attomey helping us with the disclosures (o get it right,
Some numbers were not high enough. Some were too high. Why that was done, | have no dea.”

Giraves said he double-checked the disc but didn't “double-check it closely enough.”

09-7000_000101
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Democrats, already engaged in a fierce race to unseat Graves in 2008, say the miscues add up to larger concerns
about the congressman.

"Sadly, Congressman Graves seems 10 be muking a habit of bending the rules in Washington so they work for him
and not everyday families in b Mi i," said Kay Barnes, a Democrat and former Kansas City mayor seeking
io unseat the four-term incumbent. “He's been caught playing fast and loose with the ethics rules.”

The disclosures follow reporting by Reff Callthe Capitol Hill newspaper that has, among other things, rased
about the opr y the Graves family received to invest not only in Golden Triangle, but also a biodiescl
plant in Mexico, Mo. Lesley Graves has invested $15,000 in the plant.

Graves told The Star that his wife has made no money in the 1 and that invol n such
is @ way for farmers 1o seize control of their own financial fates and boost the burgeoning renewable fucls industry.
Graves is o grain farmer, bul leaves the operation to relatives,

The Rall Callstories sre the result of a well-orchestrated Democratic attack and the highly charged partisan
atmosphere in Washington, he said.

"

"It's o campaign,” Graves said. "And campaigns are a dirty b

The articles also spotlighted his aceeptance of tnips to Florida and other locales apparently on a corporate jet
belonging 1o the Herzog Corp. of St. Juseph. Members of Congress can accept gifts from personal friends, although
gifts valued at more than 8250 need approval from the House ethics commitiee,

According to Graves' di reports, he ived that approval. But if the flights were on a plane owned by the
Herzog Corp., as opposed to Viee President Stanley Herzog personally, that could require Herzog to reimburse his
company for the cost of the Mlights. An aide 10 Graves said Wednesday the congressman's office was still checking the
plane's ownership.

Roll Callalso pointed out that Herzog, which runs construction, rail service and rail-testing businesses, has
significant issues before Congress, and Graves, as a member of the Transportation Committee, is in a position to help.
The newspaper said a November 2006 letter from the ethics commitiee quoted Graves us saying Herzog “has no official
business before the House.”

Graves acknowledged that Herzog, a friend of more than 20 years who could not be reached for comment, has hired
lobbyists whe work on his behalf in the nation's capital,

“Stan has never asked me 1o do anything,” Graves said. *He's never asked me to propose a bill for him or propose
legislation.”

Graves spokesman Jason Klindt said if any discrepancies arise, "we will immediately work to resolve those issues.”

One cthics expent, Steve Carpinelli of the Center for Public Integrity, said Graves should have acknowledged his
ties to Golden Triangle in the subcommittee hearing of the House Small Busi C i The only q for

not doing 5o, he said, would be il another member of Congress files an ethics compluint, a practice common during
election years.

As for Graves fixing mistakes in his 1 1al discl Carpinelli said amendments are farly
routine.

“1¢s not all that unusual for there to be a mistake when it comes to the wrong box being chiecked  in disclosure
reports,” he said.

09-7000_000102



136

s 3
Family ties to ethanol plant draw questions for Rep. Sam Graves The Kansas City Star December 6, 2007 Thursday

Graves said the Small Busi C ittee is an ight panel that passes legislation only involving the Small
Business Administration and its progs
As a result, the hearing on ble fuels was fed to be only infi I

“1t doesn't bother me in the least to say that my family invests in this, and that I'm a huge supporter.” Graves said.
“This is the best thing that's happened to farmers.”

Flying a 1943 biplanc Rep. Sam Graves has accepted free Nights in o Boeing "Super Stearman” airplane belonging
1o one of his biggest campaign contributors. And he's not disclosed them. That, says the Capitol Hill newspaper Roll
Call, which detailed Graves' use of the plane in a story this week, could be a violation of House ethics rules, The plane
is question, however, is not some sleek corporate jet. 1Lis a 1943 open-cockpit biplane. Graves said he's done nothing
wrong because he's the one providing the favor by flying it “You disclose gifis,” he said inan interview. "l fail 1o see
how it's n gift." Graves, an avid flier, said he is onc of only three people qualified to fly the vintage barnstorming
aireraft registered to Herzog Contracting Comp., o transportation firm in St. Joseph whose employees have donated tens
of thousands of dollars 1o Graves. None of thase pilots works for Herzog. Stanley Herzog, an executive of the company,
is a longtime friend. Another of his airerall, a passenger jet, has fernied Graves w Flonida, Those flights have been
approved by the House ethics Ithough a question has been raised about proper reimbursement. When the
Herzogs need the old biplane Mown to an air show, Graves sometimes volunteers. "IF I'm asked 1o Ny it, sure, Pl My vl
I'm available,” he said. Because it's an open-air plane, Graves said he can't wear a suit in the erafl even il he wanted 10
use it on official congressional business, Roll Call said Graves flew it in July 2006 to a huge air show in Oshkosh, Wis.,
and in April piloted it to an event in Chillicothe, Mo., where he staged a brief air demonstration, Graves said he's logged
fewer than 10 hours in the aircraft this year, The other two pilots can charge Herzog Corp. for flying the plane. Graves
said he would, too, if congressional disclosure rules weren't so cumbersome. "You have 1o take it up once in a while,”
Graves said, "or the oil pools in the cylinders.”

To reach Steve Kraske, call $16-234-4312 or send e-mail 1o skraskefakeastar.com | Steve Kraske

LOAD-DATE: December 6, 2007

09-7000_000103



137

EXHIBIT 9

09-7000_000104



139

CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res, 895 of the 110th Congress as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

Memorandum of Interview

In Re: Representative Graves' Then Deputy Chief of Staff
Review #: 09-7000

Date: June 16, 2009

Location: Law Offices of Lathrop & Gage, Kansas City, MO
Time: 9:00 am

Participants: Leo Wisc
Elizabeth Horton
Terry Brady
Matt Hubbard

Summary: Representative Graves' then Deputy Chief of Staff is currently Deputy Staff Director
for the House Committec on Small Business. He was interviewed pursuant to Review 09-7000.
We requested an interview with Representative Graves' then Deputy Chief of StafT and he
consented to an interview. Representative Graves' then Deputy Chief of Staff made the
following statements in response to our questioning:

1. Representative Graves' then Deputy Chicf of Staff was given a copy of 18 U.S.C. §
1001, the False Statements Act, before he was interviewed and he signed a written
acknowledgement of its receipt.

2. At the time of the March hearing, he was a shared employee between the personal
office of Representative Graves and the Small Business Committee (“the
Committee™). Representative Graves had just obtained the Ranking Member position
on the Committee and his dutics required him to help identify witnesses for hearings
and prepare the opening statements and introductions of witnesses.

3. He is now a full time employee of the Committee. His duties include working on
roundtables, conducting hearings, and staffing the Congressman. He also provides
guidance to staff on witness messaging for hearings.

MOI — Page | of 7 Office of Congressional Ethics
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4. His boss was new to the Ranking Member position and wanted the witness to come
from the 6™ district and to be competent. He started looking for witnesses from the
district and then branched out from there to other parts of the state.

5. The Committee has limited jurisdiction so they can talk about anything at hearings.
The “take-away" is to try and get press. Other than getting press on an issue, the
Committee can’t really do anything.

6. The Committee tries to hold hearings on timely issues; they have held hearings on the
automobile industry and on cap and trade issues.

7. When asked about the email that was sent to him from Jason Klindt (at Attachment 1)
regarding finding a witness who did not share Representative Graves’ financial
holdings, he stated that the email from Jason Klindt was sent in reference to an older
article which related to an issue in the Governor's race. During the race there was an
issue regarding the renewable fuel standard. He could not recall specific facts but
remembered that it was a topic of conversation during the race.

8. Jason Klindt was a campaign manager during thal time,

9. With respect to the article that appeared in Roll Call in 2009 regarding Brooks
Hurst's previous testimony before the Committee, he recalled that the article was
about Representative Graves' relationship with Brooks Hurst and disclosure. He
stated that the article was “out of sight " and he didn’t tie the March hearing with the
article. He knew Brooks Hurst was a friend of Representative Graves but he thought
he would be a good witness.

10. When asked if there were other emails between staff and/or the Congressman, he
stated that there could be but he thought that he had “got them all.”

11. With respect to the hearing, he did not want a witness from any companies that
Representative Graves was invested in — someone with their name on a business card.
He does not have discussions of witnesses’ personal financial records.

12. Tom Brown (Representative Graves Chicf of Staff) mentioned the name Steve Flick
to him.

MOI - Page 2 of 7 Office of Congressional Ethics
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

13. When asked if he talked to Tom Brown about the hearing, he stated that he could
have *“verbally” talked about the hearing with him.

14. When asked if he talked to Tom Brown about Jason Klindt's email, he stated that he
had and Tom Brown had suggested Steve Flick.

15. He threw out the idea of inviting Steve Flick because he wasn't from the 6" district.
He did not believe that he worked for any of the companies but he resided outside the
district.

16. When asked if he had a conversation with the Congressman, he stated that “Sam
doesn’t get involved in the process” and that he “ran it by him™ (in an email) for input
since it was an agricultural issue. He could not recall if the Congressman replied to
the email. He may have, he liked the idea of Brooks Hurst. However, Brooks Hurst
wis away on vacation with his family.

17. Representative Graves rarely gets involved with the process, he got involved in this
hearing because it was an agricultural issue.

18. When asked why Representative Graves liked Brooks Hurst as a witness, he stated
that it was because he didn't like the other options staff had come up with. He
probably talked to Representative Graves about Brooks Hurst's email (which
provided a list of potential witnesses).

19. Dennis Alt from Show me Ethanol was out because it was one of the companies listed
in Jason Klindt's email. Bill Becker didn’t get along with Representative Graves.
And an ethanol witness may not have been good because the majority identified with
ethanol. He was not sure why Gary Clark was not good, he may not have been from
the district.

20. The decision as to who will be selected as a witness is a group decision. The staff
brainstorms and whittles down the list. There is no ultimate sign-off.

21. No one raised a flag on Brooks Hurst so they went with him. [t was a group decision.

22. Joe Hartz and Karen Haas were not involved in the approval, he and Jason Klindt and
Tom Brown decided on the witness.

MOI — Page 3 of 7 Office of Congressional Ethics
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

23. He thinks that he suggested Brooks Hurst to Representative Graves. He definitely
thought that it was his idea.

24. He had also suggested Brooks Hurst (to Representative Graves) to be a witness years
ago when Representative Graves was on the subcommittee.

25, The invitation to be a witness technically comes from the Chairwoman of the
Committee but he actually invited Brooks Hurst,

26. He left Brooks Hurst several emails but Brooks Hurst had not responded so he
pushed using Bill Becker.

27. Bill Becker was already in DC.

28. He might have popped in Representative Graves® office to let him know that he
couldn't get in touch with Brooks Hurst and to ask if they could go with Bill Becker
instead.

29, When he gave Representative Graves all the witness options, Representative Graves
may have played more of a roll but he was definitely leading the Congressman to go
with Brooks Hurst.

30. When asked if his conversation with the Congressman included a discussion of the
2007 Roll Call article, he stated that they just didn’t want a representative from one of
the companies.

3

. He thought Brooks Hurst was the best fit.

32. He did not belicve that he was involved in discussions regarding the 2007 Roll Call
article; he did not play a role in prepping Representative Graves for the interview.

33, Witnesses must disclose if they have contracts with the government, the Committee
staff is not obligated to ask for witnesses' personal financial information.

34. As for other options, some individuals lived outside the district and they try to get
someone within the district to testify. They wanted someone with strong ties to
people in the district so they didn’t use their contacts with any association in DC.

MOI - Page 4 of 7 Office of Congressional Ethics
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

35. Joe Hartz is a professional staffer with the Committee. The Committee doesn’t have
experts like other committees. Joe Hartz was left over from the previous Congress.
He may have handled hearings in the past.

36. Joe Hartz wrote the memo for the Committee opening statement and wrote questions
for the hearing. He sat next to Representative Graves.

37. He spoke to Representative Graves before he spoke to Brooks Hurst, Representative
Graves told him that Brooks Hurst would testify.

38. Karen Haas is the staff director for the Committee.
39, He did not review any testimony. Joe Hartz would have reviewed the testimony.

40. Bullet items are questions, the questions go to all Members. Anybody can ask a
question; Representative Graves has the preference of going first.

41. He did not know about the plant that Brooks Hurst mentioned in his testimony and he
did not have any discussions with anyone after the hearing.

42. They don’t have an action item so they don’t necessarily discuss the hearings. There
is no follow-up other than a thank you,

43. He thought the hearing went smoothly,

44. Representative Graves was “fired up™ over the article. He thinks the same reporter
wrote both articles and holds a grudge.

45. When asked if the Congressman’s friendship with Brooks Hurst was an issue, he
stated that it was not because Brooks Hurst was a credible witness, he is involved
with all the associations so it was not a concern.

46. Representative Graves mentioned to him that the investment concern was not an
issue, and that the writer was digging for something that wasn't there.

47. He kept the article because Representative Graves likes to keep articles in which he is
named.

MOI - Page 5 of 7 Office of Congressional Ethics
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

48, There was no discussion on factual questions of the shared investment.
Representative Graves may have stated that he didn’t know Brooks Hurst's
investments,

49. Any conversation about the article lasted only a quick moment, Representative
Graves poked his head in his office and ranted form a minute about the article. It
would have been a brief conversation; Representative Graves can't sit down with
anyone.

50. He and Representative Graves did not talk about the 2007 Roll Call article.

5

. The Congressman had the same reaction to the 2007 article as to the 2009 article.
52. He was aware of the 2007 article but he did not think it was a big deal.

53. He does not play a role in preparing the Congressman’s financial disclosure other
than to walk the document down to get it stamped.

54. He does not review the Congressman’s financial disclosure because he feels that it
would be disrespectful.

55. When asked about Joe Hartz's email regarding the introduction for the hearing, he
stated that the Chair can give the Ranking Member the opportunity to introduce
witnesses. Joe Hartz asked him if he needed to write an introduction and he told Joe
Hartz that he did not because the Congressman and Brooks Hurst were friends, but
Representative Graves later wanted an introduction for the hearing. He had thought
that Representative Graves would do the introduction off-the-cuff but he was wrong;
so, Joe Hartz wrote the introduction at the hearing.

56. Brooks Hurst had not responded to his emails because he was skiing in Colorado.
Brooks Hurst called on Friday moming to confirm that he could come. Once Brooks
Hurst was on board he turned things over to Joe Hartz.

57. Representative Graves doesn’t get involved in the weeds, everything is staff driven.
Decisions can be made better that way. He may talk with Representative Graves once
a week.

58. Representative Graves doesn’t interact with staff; he talks more now but rarely.
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

59. He worked with Committee staff in previous years. He probably talked to Jason
Klindt and Tom Brown about the 2009 Roll Call story, generally talking about what
happened and where they went wrong, wondering why Brooks Hurst didn’t raise any
flags. They missed the ball, he only saw company names and Brooks Hurst wasn't a
representative of any of the groups.

60). They probably won't invite Brooks Hurst back again. The staff needs to pay more
attention. They should have picked up on the issue; they can’t let these things
happen.

61. 1t was his plan to switch to the Committee staff from the personal office, for the
leadership role and better standing. He had been with the personal office since 2002.
He should have moved sooner.

Elizabeth Horton
Investigative Counsel
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Page 1 of 2

Sass, Paul

From: Sass, Paul

Sent:  Tuesday, February 24, 2000 4:17 PM
To: Klindl, Jason

Subject: RE; Renewable fuels heanng

Thanks Jason,

There is something up in St Joe, bul we might go we Steve Flick from Show me Energy, which is just south of the
district Last lime we did this we have Brooks Hurst come out on behalf of the MO Soybean Assn,

From: Klindt, Jason

Sent: Tuesday, February 24, 2009 4:15 PM
Tot: Sass, Paul

Subject: RE: Renewable fuels hearing

Galden Triangle (Craig), BioFuels LLC (Mexico, Mo) and Show Me Ethanol (Carralilon)

Isn't there a renewable energy plantthing in St. Joseph?

From: Sass, Paul

Sent: Tuesday, February 24, 2009 4:08 PM
To: Kiindt, Jason

Subject: RE: Renewable fuels hearing

Which ones are they again?

From: Kiindt, Jason

Sent: Tuesday, February 24, 2009 2:56 PM
To: Sass, Paul

Subject: RE: Renewable fuels hearing

Lets make sure that we do not gel a renewable campany that G or his wife is invested in.

From: Sass, Paul

Sent: Tuesday, February 24, 2009 1:53 PM

To: Endicott, Alicla; Higdon, Chad; Klindt, Jason; Kraus, Tommy; Kreps, Angela; Loch, Brittney; Roe, Melissa;
Searcy, Shawna; Shupe, Brooke; Smith, Buffy; Swendson, Jaime; Woodward, Sarah

Cc: Brown, Tom

Subject: Renewable fuels hearing

Please see the email below and let me know if you have any suggestions on who can lestify next week on
renowable energy, Al | need are the names and | can follow up with them and provide more informatian.

Thanks everyone.
Paul

From: Hartz, Joe
Sent: Tuesday, February 24, 2009 1:47 PM

47872009
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‘ LATHROP & GAGEuw»

TERRY J. BRADY 2345 GRanD BOULEVARD, SUITE 2200
DiRecT Line: (616) 160 - Kansas CiTy, MISSOUR 64108-2618
EMAIL: LATHROPGAGE.COM ProONE: (B16) 292-2000
WWW.LATHROPGAGE.COM Fax: (816) 292-2001

April 9, 2009

COPY TRANSMITTED VIA E-MAIL
& ORIGINAL BY HAND DELIVERY

Mr. Leo J. Wise, Staff Director & Chief Counsel
Ms. Elizabeth A. Horton, Investigative Counsel
Office of Congressional Ethics

1017 Longworth Building,

Washington, DC 20515

Re:  [nitial Preliminary Review No.: 09-7000

Dear Mr. Wise & Ms. Horton,

On April 1, 2009, Congressman Graves received correspondence from you
notifying him of an initial preliminary review No. 09-7000 ("Review"). The Review
concerns a hearing that occurred on March 4, 2009, held by the House Small Business
Committee. The hearing was entitled, The State of the Renewable Fuels Industry in the
Current Economy ("Hearing"). In addition, Congressman Graves received a request for
information ("RFI"). Enclosed with this correspondence are the materials and documents
that you requested in the RFI and a brief summary of the matter.

On February 25, 2009, the Members of the House C ittee on Small B
received a notice of the Hearing. (See Tab /). As the Ranking Member, Congressman
Graves was informed by the majority that he could call a witness to testify. However,
Congressman Graves did not have much time to find a witness due to the short notice of
the Hearing that was scheduled for March 4, 2009. Congressman Graves wanted to find
someone from the 6™ Missouri District to testify who was very knowledgeable on the
subject matter of the Hearing, Thus, it was Congressman Graves idea to ask Mr. Hurst
to testify because he knew Mr. Hurst would be an excellent witness for subject matter of
the Hearing and Mr. Hurst is also from the 6™ Missouri District. Mr. Hurst is also a life
long friend of Congressman Graves and he believed Mr. Hurst might come testify on
such short notice. Congressman Graves’ office contacted Mr. Hurst and was pleased to
hear that Mr. Hurst could testify on such short notice. On February 27, 2009, at

CALIFORNIA COLORADO KANSAS MISSOURI NEW YORK

CCI097737v]
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Mr, Leo J, Wise

Ms. Elizabeth A. Horton
April 9, 2009

Page 2

Congressman Grave's recommendation, Chairwoman Nydia M. Velazquez invited Mr.
Hurst to testify. (See Tab 2).

On March 4, 2009, The House Small Business Committee held the Hearing for
informational purposes to see how the renewable fuel business community is affected by
current economic conditions. Mr. Hurst submitted written testi y and orally testified
at the hearing on behalf of the Missouri Soybean Association, We have enclosed the
documents and memorandums Congressman Graves received regarding the Hearing, as
well as Mr. Hurst’s written testimony. (See Tab 3). Mr. Hurst’s testimony at the Hearing
clearly showed his qualifications to offer testimony on the subject matter.

The April 1, 2009, correspondence to Congressman Graves regarding Review No.
09-7000 states that Congressman “Graves® luct may have violated House Rule 23,”
and, that “[n]either Representative Graves nor Mr. Hurst disclosed the financial
connection between Mr, Hurst and Mrs. Graves to the Committee during the hearing."

Itis not the practice of the members of the House Small Business Committee at
these hearings to disclose the companies that both their spouses and wilnesses are
invested in. Moreover, it is unlikely that members will know this information about
witnesses who testify at these hearings. Congressman Graves is unaware of any House
Rule that addresses this issue. In addition, the House Small Business Committee has no
legislative jurisdiction over the renewable fuel issue, which was the subject of the
Hearing as it relates to current economic conditions. Therefore, there is no financial
benefit to any bio fuel industry company coming from the Hearing.

Your RFI requests information and materials concerning Lesley Graves® financial
interests in Show Me Ethanol, LL.C, Golden Triangle Energy Cooperative, and Biofuels,
LLC. Please be advised that Leslie Graves is no longer an individual investor in Show
Me Ethanol, LLC (“Show Me"). Lesley sold her 1/3™ interest in 2 units of Show Me in
October of 2008. (See Tab 4). There were a total of 2133 units outstanding to investors
of Show Me al the time Lesley sold her interest. Lesley is a member of Golden Triangle
Energy Cooperative, Inc. (“Golden Triangle"), a Missouri nonprofit cooperative
marketing association. Lesley holds a 0018 interest in Golden Triangle. (See Tab 5).
Lesley also owns a single share of Biofuels, LLC (“Biofuels”). Biofuels is Missouri
nonprofit cooperative marketing association. There are a total of 800 shares outstanding
that are issued to 400 farmers/finvestors in Biofuels, LLC. (See Tab 6). Please note that
Lesley Graves has never been a member of the board or directors or an officer of any of
these cooperatives. Also, please note that it is very common for farmers like the Graves
to invest in bio fuel companies.

Your RFI further requests the names and contact information for people who
assisted in arranging for Mr. Brooks Hurst’s participation at the Hearing. The primary
individuals that were involved were Paul Sass, Deputy Chief of Staff, Tom Brown, Chief
of Staff, Congressman Graves, and Jason Klindt, Communications Director. Each of
these individuals can be reached at the Office of Congressman Graves, 1415 Longworth

CC2097737v1
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Mr. Leo J. Wise

Ms. Elizabeth A. Horton
April 9, 2009

Page 3

HOB, Washington, DC 20515, with the exception of Jason Klindt, who can be reached at
the Office of Representative Sam Graves, 113 Blue Jay, Suite 100, Liberty, MO 64068.
We have enclosed the documents that you requested (1) that concem the arranging for
Mr. Hurst's participation at the Hearing, and (2) that were created afier the Hearing. (See
Tab 7). Your RFI also requests the person(s) who is responsible for staffing
Congressman Graves at the Hearing. Joe Hartz is a Professional Staffer for Congressman
Graves and was responsible for staffing Congressman Graves al the Hearing.

We believe we have provided you with all the information and documents that
you requested in your RFL. After you have had an opportunity to review the documents
and information, please let either me or Matt Hubbard of my office know if we can
provide you with any additional information or documents. We welcome your call.

Sincerely,
LATHROP & GAGE LLP

7&5

Terry 1.
Matt R. Hubbard

CC2097737v1
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House Committee on Small Business

“The State of the Renewable Fuels Industry in the Current Economy™
Wednesday, March 4, 2009, 1:00pm
2360 Rayburn House Office Building

Witness List

Mr. Nathan Kimpel

President and Chief Operating Officer
Mew Energy Corp.

South Bend, IN

Mr. John Howe

Vice President of Public Affairs
Verenium Corporation
Cambridge, MA

Mr. Manning Feraci
Vice President of Federal Affairs
National Biodiesel Board

Mr. Ron Lilterer

Chairman

National Corn Growers Association
Greene, |A

Mr. Brooks Hurst

Member of the Board of Direclors

The Paseo-Cargill Biofuels Plant

Tarkio, MO

On Behalf of the Missouri Soybean Assn
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Nathan Kimpel—New Energy Corp

e How many of these biofuel producing plants are small businesses?

 Can you explain a little more about corn input costs? Specifically,
what are the costs, and how volatile have they been in recent
months/years?

o Where do ethanol producers get the majority of their start-up
funding?

+ How many producers utilize the SBAs lending programs? What
can we do to make this a more viable option?

¢ What are the major obstacles to raising the limit on ethanol
blending with gasoline? In your opinion, where is the logjam?

John Howe—Verenium Corporation

« Due to the cutting edge technology involved with cellulosic biofuel
production, does venture capital play a role in early start-ups? If
50, how much?

o 1am sure it varics from region to region, but what are the best
crops to produce for cellulosic ethanol?

e Are colleges and universities offering degrees that are specifically

designed for jobs in the biofuels industry? What types of degrees
do the higher-end technical jobs at biofuel plants require?

Manning Feraci—National Biodiesel Board

« What are the complications of moving biodiesel through traditional
petroleum pipelines and what needs to be done to overcome that?

09-7000_000120
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* Asyou and others have mentioned, biodiesel is produced both
from feedstocks and reclamation of waste oils. What is the
approximate ratio of feedstock to reclamation of oils when the total
biodiesel production is calculated? What can be done to boost
reclamation efforts?

¢ What is on the horizon? What is the “next big thing” in the
biodiesel industry?

« Ifevery biodiesel plant was operating at full capacity, how much
biodiesel would this country be able to produce?

e Inregard to the difficulty in accessing credit to expand—the
economic bailout legislation was intended to help fix this. A lot of
industries have testified before this Committee to say that the
legislation has done little, if anything to really free up the
necessary capital. Do most people in your industry look to large
commercial banks (where the majority of the bailout money has
been filtered) or to smaller community banks (where it hasn’t)?

Ron Litterer—National Corn Growers Association

o Could you explain why the price of corn has fluctuated so much in
recent months/years? What is causing the volatility?

» Mr. Husrt mentioned in his testimony that there is no fuel versus
food debate to be had here. Could you also comment on that?

» Could you go into further detail about the “blend wall” you

mention in your written testimony and describe what needs to be
done to address the issue?
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» As we all know, American auto makers are having serious issues.
Do you foresee a way that we could combine these two industries
more closely that could benefit both?

Brooks ﬁurst—Migouri Soybean Association

e [s there an international market for U.S. produced biofuels? Are
there obstacles that Congress could address that could open up
markets abroad for our biofuels?

* Could you explain a little bit more on how critical these small
biofuel plants are to local rural economies?

* What are state legislatures doing to foster the growth of the
biofuels industry? Are there any particular efforts in one state that
could be emulated by other states?

09-700010001 22
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Written Testimony of Brooks Hurst, Tarkio, MO, 3/4/2009

My name is Brooks Hurst | farm in northwest Missouri (Tarkio, MO). In addition 1o
serving on the board of a majority farmer-owned biodiesel production facility located in
Kansas City, Mo., | am also invested in several other new-generation cooperatives and
limited liability companies. | was asked to testify about the impact the economic
downturn has had on the biofuels industry.

Because [ am more involved with the biodiesel industry than I am ethanol, 1 will focus on

diesel. H , I do believe that T can accurately answer any questions the Small
Business Cmmmliee might have about liguid biofuels and/or direct the members to
helpful resources.

For clarification: biodiesel is made from vegetable oil and most of this oil comes from
soybeans, although any fatty acid can be utilized. Biodiesel is blended with petrol
based diesel fuel and can power any vehicle or piece of machinery that has a diesel
engine. Ethanol is alcohol that is distilled from a sugar or sum:h based mash. Corn is
currently the most ically feasible feedstock for eth duction. Ethanol is
blended with gasoline for use m cars and light-duty trucks that have gasoline engines.

These two fuels represent real technology that we are able to produce now. Biofuels are
reducing our dependence on foreign oil, adding to our fuel supply and creating jobs by
encouraging the proliferation of “bio-refineries™ in the rural areas of this nation. And the
displacement of fossil fuels with these renewable fuels is good for our environment. For
every unil of energy that is used for drilling, transporting and refining gasoline, only 0.9
of a unit is gained. With tillage, fertilizer, pre ing, etc., figured-in, ethanol yields 1.2
units of energy for every unit of input. Biodiesel's return on energy investment is even
more impressive. From field to fuel tank, biodiesel gives 3.5 units for every unit of
energy while reducing the carbon footprint for every gallon by 70 percent.

While I'm dispelling misinformation, 1 will also ion that there is no food vs. fuel
issue when it comes to biodiesel, The following figures can also aid in demonstrating the
impact that commodity prices have on the biodiesel industry.

Whole soybeans are rarely fed to animals or eaten by people. The beans are processed
(crushed) to separate the oil (20 percent of the soybean ltsclf), meal (75 percent), und
hulls (5 percent). More than 95 p of all d ically-produced soybean meal is fed
to livestock, but it can also be rn.ade into soymilk, tofi, etc. The hulls are fed to animals
and have the same market value as com. Only the soybean oil is used to make biodiesel.
In other words, for every unit of biodiesel produced, there are more than three times as
many unils of feed and/or food produced. What about cooking 0il? Used cooking oil is
also utilized to make biodiesel, So, foods can be fried in oil, and then the oil can be made
into biodiesel. The more soybeans we grow for vegetable oil to be p d into
biodiesel, the more feed and food is produced. The biodiesel industry provides food,
feed, AND fuel.
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Every 60-pound bushel of soybeans yields approximately 1.5 gallons of soybean oil
which subsequently yields 1.5 gallons of biodiesel. The formula for biodiesel is simple:
90 percent fatty acid + 10 percent alcohol + catalyst = 90 percent biodiesel and 10
percent glycerin. 1 will expand on the role glycerin plays near the conclusion of this
testimony. Soybean oil weighs approximately 7.5 pounds per gallon, If you multiply 7.5
by the Chicago Board of Trade price for soybean oil, which gives you a rough idea of the
break-even price for biodiesel.

Tt is und dable that « dity prices, along with fuel prices, have the greatest
:mpaut on the feasibility of the biofuels industry. 1don't know how direct the
pisb the y and fuel prices, but the dipping petroleum market

has affected our bottom line as rnuch as high feedstock prices did over the summer,

The situation in the world of finance has affected many biofuels operations also. Ata
time when a great deal of operating capital is/was required to pay for margin calls or to
simply keep the operation afloat, lenders tightened the purse strings. Even though
interest rates are low, financial institutions are not willing to loan the money. 1 know of
an example where a loan on a biodiesel plant was purchased by a large firm who put a
stop to the farmer-owned plant borrowing money from a local bank. However, the new
financer would not extend operating capital to the plant. The biodiesel cooperative is
now Urying lo squeeze more money from its original investors, They have no other
option!

I also know of a large scale, farmer-owned biodiesel production facility for which 40
percent of the capital requirement for consiruction was met by farmer-investors. Three
years ago, when the shares were sold to farmers, diesel prices at the pump were around
$3 per gallon and soybean oil prices were around $0.28 per pound. With the Dollar
B]:ndm Credit from the Federal Government, the future looked bright for biodiesel
and fi were knocking on doors wanting the business of these
co-ops and LLCs. Weall Imewjhings would tighten-up, but we didn’t know how
dramatically. This particular group had three different lenders willing to put up 60
percent of the capital. Their equity drive closed and construction started at about the
same lime that commodity prices began to climb. Those lenders all raised their required
interest rates which prolonged negotistions and before an agreement was reached with
one of the firms. Soybean oil prices were over $0.70 per pound and projected margins
were thin. New lenders were courted, but then the financial world collapsed. The plant
is now partially built, but the capital raised has been depleted and the construction crews
have been sent home until further capital is raised or a lender steps forward.

1 have been fortunate to be involved in business models with a better position in the
industry. But, things are still tough. Nationally, biodiesel's production capacity is near
2.55 billion gallons per year, howcver. actual production was approximately 700 million
gallons in 2008. Still, biodicsel was able to displace more than 20 million barrels of
petroleum in 2008. These numbers help 1o show that there is great potential 1o increase
the level of U.S. biodiesel production and reduce dependency on foreign oil when
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ing capital is available and/or the markets are not as volatile as they are today. For
1, approximately 9.5 billion gallons were produced in 2008, which displaced more
than 300 million gallons of foreign oil.

One 30-40 million gallon biodiesel plant that is integrated with a soybean crush facility
will employ over 50 individuals with a payroll of over $2 million annually. The
construction of that plant provided jobs and transportation jobs have been created as a
result of the transfer of goods in and out. The demand for soybeans is higher and the feed
for animals is cheaper because the plant was built. Those additional profits combined
with the eamings from the farmer-owned facility are rei d in rural ities,
creating retail and service jobs. That exemplifies why it is critical to keep the biofuels
ball rolling.

1 suppose the povernment has done everything possible to ge lenders to extend
operating capital to existing biodiesel and ethanol production facilities. 1f not, those
avenues need to be explored 10 maintain the industry we have created and which has truly
had a positive impact on Rural America and our nation as a whole. There is no need to
throw money at “pie-in-the-sky programs” when we have part of the answer lo our future
energy needs al hand.

Aside from the requirements for capital and financing, three dations for the
committee and the federal government come to mind: extension of the federal Biodiesel
B]ender s Credit, inclusion of glycerin in the federal Bio-based Fuel Blender's Credit and
| ion of the R ble Fuels Standard. 1 believe that biofuels prody who
make it through this volatile shake-out period will be successful long term. Extending
and properly implementing the programs already in place can aid this fledgling industry.

One of the biodiesel plants 1 am involved in is finding it difficult to book business
forward because of the uncertainty of the continuance of the Biodiesel Blender's Credit
program. If extended for three more years, operations could minimize their nsks by
contracting forward. [t would also assure lenders that projections relying on the credit
were accurate and that possible market implications were not a nearby concern.

Likewise, if the Department of Revenue would decide that glycerin is eligible for the
ﬁﬁy—cenl Bio-based Fuel Blendmg Credit, it would establish a floor for the price of the

ing out of biodiesel plants. There are many uses for glycerin, but its
pncmg has fluctuated as greatly as the petrol and y mar Glycerin is
being successfully utilized as a fuel oundltume: in #4 fuel oil. It works as a fuel when
blended at 20 percent in burners that fire asphalt plants. It is bio-based and there is no
regson why it should not be eligible for that tax credit program. Inclusion in the tax
credit program would also help the Environmental Protection Agency move their
classification of glycerin from a waste product to a fuel,

Finally, implementing the Renewable Fuel Standard that Congress passed in the latest
Energy Bill would help to provide additional support for the nation’s biofuels producers.
The specifics for the enforcement of the RIS are still to be determined, but we need it to
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be enacted as soon as possible, Even when biofuels have been less expensive than

petroleum based fuels, we have seen petrol panies resist making biodiesel or
thanol available to c The RFS is ¥ 1o help the free markel because
petrol panies have a poly on the distribution infrastructure,

Making biofuels available to the public and increasing domestic demand is more
important than ever. All exports of biodiesel to Europe have been stopped as of the first

of the year pending determinations on trade conflicts b us. I
and the European Union.

I believe that we, as a nation, stand at a crossroads. The decisions that are made today
will impact this country for years to come. It is my hope that my testimony will help
demonstrate the importance of the biofuels industry and that the Small Business
Committee will ider my lati It is crucial that we work together to
ensure that the U.S. biofuels industry continues to play an important role in rural
development and growing our fuel supply,
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H.CON.RES.25

Title: Expressing the sense of Congress that it is the goal of the United States that, not
later than January 1, 2025, the agricultural, forestry, and working land of the United
States should provide from renewable resources not less than 25 percent of the total
energy consumed in the United States and continue to produce safe, abundant, and
affordable food, feed, and fiber.

Sponsor: Rep Peterson, Collin €, [MN-7] (introduced 1/10/2007) Cosponsors (72)
Related Bills: S.CON.RES.3

Latest Major Action: 10/16/2007 Referred to Senate committee. Status: Received in
the Senate and referred to the Committee on Agriculture, Nutrition, and Forestry.
House Reports: 110-344 Part 1
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Titles (yayonsers | commiltees All Congressional Actions
Related Committee | All Congressional Actions
| Bills Amendments Documents with Amendments
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ROLLECALL

Biofuels, Flights Benefit Graves

PRINTER-FRIENDLY FORMAT |
SPONSORED BYCONPBIess oy

Nov. 7, 2007
By Paul Singer
Roll Call Staff 09-7000_000131

At the beginning of October, Rep. Sam Graves (R-Mo.) joined several other Midwestern lawmakers in sponsoring
legislation to create a national mandate for the use of increasing quantities of biodiesel as a replacement for
regular diesel fuel.

1

argues that biodiesel is "good for the

Graves has long been an advocate of renewable fuels, and his sy
environment, good for the economy and good for the producers.”

But the bill also would be good for Graves’ wife, Lesley, a public schaol teacher who in 2005 invested $15,000 ina
new biodiesel plant that has since become the largest biodiesel facility in the state,

The biodiesel plant is one of several questionable entries on Graves’ fi forms, i his
receipt of thousands of dollars worth of flights on the private plane of a personal friend who is also a contractor
with significant financial interests before the committees on which Graves serves.

Graves spokesman Jason Klindt said the Congressman has long been a supporter of renewable fuels. “There is a
wide and deep support in Missouri and the Midwest for biodiesel and renewable fuels,” Klindt said, and Graves'
“support of renewable fuels is well documented.”

In May 2004, when Graves was chairman of the Small Business Subcommittee on Rural Enterprises, Agriculture
and Technology, the panel held a hearing on the promise of renewable fuels and tax incentives for ethanol and
biodiesel.

One of the wit was the tr of Golden Triangle Energy Cooperative, a small ethanal plant in northwest
Missouri. At the time, Graves listed on his financial disclosure forms that he owned jointly with his wife stock in
Golden Triangle worth between $1,000 and $15,000, which produced less than $1,000 in dividends.

In his most current disclosure report filed in May, the Golden Triangle stock is listed as belonging to his wife, and
the dividend income is listed between $15,000 and $50,000.

Another witness at the May 2004 hearing was Brooks Hurst, a farmer from Graves’ small hometown who spoke on
behalf of the Missouri Soybean Association. Hurst discussed the importance of a tax incentive for the use of
biodiesel in blends with regular dicsel fuel. Congress passed the biodiesel tax credit in 2004; Hurst called it “the
single most important legislative initiative in the history of the soybean industry.”

The following year, Hurst and a dozen other Missouri farmers 1anew pany to build a biodiesel
plant in the state, They put up their own money and then recruited friends and colleagues to make up the rest of
the initial eapital.

Hurst said in an interview this week that in 2005, *1 got in touch with the Graves family and told them about the
opportunity.” Hurst said he has known the Graves family for years, and he and Graves are among the handful of
users of an airstrip in Tarkio, Mo.

Lesley Graves invested §15,000 in the plant; Hurst said there are aboul 400 investors in the project, which is now
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up and running with a production capacity of about 3o million gallons a year, according to statistics provided by
the National Biodiesel Board. The plant is in Mexico, Mo., next door to an existing Archer Daniels Midland
processing facility, Hurst said.

In 2008, national biodiesel capacity was 75 million gallons; with the federal incentives in place that number is
likely to reach 300 million this year, according to the Biodi | Board. The legislation Graves introduced with the
other Midwestern members in October would set a national target of 1.25 billion gallons of biodiesel e ption
annually by 2012,

Klindt said there is nothing untoward about Lesley Graves' renewable-fuels investments. “Most of [the fuels
plants] in Missouri are small-town farm families that band together to support ethanol and biodiesel in order to
revitalize small-town Missouri and break our dependence on foreign oil.”

Klindt also argues that Graves and other Members regularly vote on issues that affect their own finances. “He
votes on No Child Left Behind and his wife is a schoolteacher,” Klindt said.

Ethics experts say Graves’ investments are probably not in violation of any House rules, though they may create
the appearance of a conflict of interest.

Several ethics lawyers consulted for this article — none of whom would agree to speak on the record — said the
more troubling items on Graves' financial disclosure form are the regular recreational flights he accepts from
Stanley Herzog, who owns a road and rail contracting company in Graves' district.

According to Graves' financial reports, the Congressman accepted trips to Florida on Herzog's corporate jetin
2006, twice in 2004 and once in 2003. In 2002, he reported accepting a flight to Arizona from Herzog and
another to Florida from another friend. Mast of the flights were to NASCAR races in Florida.

Graves' financial records vary on how the flights are characterized. The 2006 report values the one-way flight to
the NASCAR race “in excess of $250" the 2003 report values the round-trip flight to the same event at $1,004.90.
In each case, Graves' reports say “Determination on personal friendship received from the Committee on
Standards.”

Under House ethics rules, Members of Congress and their staff can receive gifts of value from personal friends,
though for any gift valued over $250 they need to get prior approval from the ethics committee.

“The problem posed by the Herzog flights, ethics lawyers said, is if the airplane belongs not to Herzog, but to his
company, Herzog Contracting Corp. As one ethics lawyer said, “corporations don’t have friends,” so in order for
the flights to be a “gift” from a “friend,” Herzog would have had to reimburse the company for the cost of the
flights, unless the cost of the airplane comes directly out of his pocket.

In addition, Herzog Contracting has significant issues pending in Congress, and Graves, as a member of the
Transportation and Infrastructure Committee, may have input on those issues.

For example, Herzog's transit subsidiaries provide rail service in competition with Amtrak in several cities. In
2002, Graves' local newspaper, the SL Joseph News-Press, wrote that with Congress considering reform of
Amtrak, “Mr. Herzog, executive vice president of Herzog Contracting Corp., said the St. Joseph company is ready
to roll as a major competitor to Amtrak — if Congress takes action. He's optimistic that, after years of lip service,
Congress is on board with the idea of competition.”

In 2005, Graves was named by then-Transportation Chairman Don Young (R-Alaska) to be a member of a special
Amtrak working group to review Amtrak management and finances.

In a letter dated Nov. 29, 2006, the bipartisan leaders of the ethics committee wrote Graves saying he would be

allowed to aceept a flight from Herzog under the circumstances that Graves had described to them. The letter
quoted Graves as saying Herzog “is in the construction business and has no official business before the Honse.”

09-7000_000132
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But between April 2001 and December 2006, Herzog's firm employed Ann Eppard Associates to lobby the House
on railroad issues,

Graves also deseribed the airplane as belonging to Herzog LLC, but the Federal Aviation Administration has no
record of an airplane registered to an entity of that name.

Klindt said Graves “sought and received permission from the chairman and ranking !nember of the Committee on

Standards of Official Conduct” after accepting the flight. “If there are any d p we will i ly work
to resolve those issues,” Klindt said.

2009 & Roll Call Inc. Al rights reserved.
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When Rep. Sam Graves looked across the hearing room that day in 2004, he saw a pair of old friends looking back
= Charlie Hurst and his son, Brooks Hurst.

Both were from northwest Missouri and came (o Washington at Graves' invitation as witnesses 1o promote federal
subsidics for the renewable fuels industry. They were identified as members of a small ethanol plant cooperative in
Craig, Mo., known as Golden Triangle Energy.

Left unsaid that moming was the Graves family's ties to Golden Triangle. In 1999, Graves' wife, Lesley, had
nvested 513,000 in the cooperative, and in 2006 she would invest $6,826 more,
Graves

Gimves told The Kansas City Star on Wednesday that his failure to disclose his conneetion to Golden Triangle at
the hearing was a mistake.

“Looking back on i1, | probably should have,” the Tarkio Republican said.

He also dged several in his p | financial discl forms filed each May. One of those
concemed the amount of his wife's investment in Golden Triangle.

"We're fixing that right now," Graves said. "We have an atlomey helping us with the disclosures to get it ight.
Some numbers were not high enough. Some were too high. Why that was done, | have no idea.”

Giraves said he double-checked the discl but didn't "double-cheek it closely enough.”
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Democrats, already engaged in a fierce race 1o unseat Graves in 2008, say the miscues add up to larger concerns
about the congressman.

"Sadly, Congressman Graves seems to be making a habit of bending the rules in Washington so they work for him
and not everyday familics in northwest Missouri,” said Kay Barnes, a Democrat and former Kansas City mayor secking,
1o unseat the four-term incumbent. "He's been caught playing fast and loose with the ethics rules.”

The disclosures follow reporting by Roll Call,the Capitol Hill newspaper that has, among other things, mised
3 about the opp ity the Graves family received to invest not only in Golden Triangle, but also a biodiesel
plant in Mexico, Mo. Lesley Graves has invested $15,000 in the plant.

Graves told The Star that his wife has made no money in the and that invol in such
is a way for farmers to seize control of their own financial fates and boost the burgeoning renewable fuels industry.
Graves is a grain farmer, but leaves the operation to relatives.

The Rofl Calfstories are the result of a well-orchestrated Democratic attack and the highly charged partisan
atmosphere in Washington, he said.

"It's a campaign,” Graves said, "And campaigns are a dirty business.”

The arficles also spotlighted his acceptance of trips to Florida and other locales apparcntly on a corporate jet
belonging to the Herzog Corp. of St. Joseph. Members of Congress can accept gifts from personal friends, although
gifls valued at more than $250 need approval from the House ethics commitice.

According to Graves' disclosure reports, he received that approval, But if the flights were on a plane owned by the
Herzog Comp., as opposed to Vice President Stanley Herzog personally, that could require Herzog to reimburse his
company for the cost of the flights. An aide to Graves said Wednesday the congressman's office was still checking the
plane's ownership.

Roll Callalso pointed out that Herzog, which mins construction, rail service and rail-testing businesses, has
significant issues before Congress, and Graves, as a member of the Transp ion C ittee, is in @ position to help.
The newspaper stid a November 2006 letter from the ethics committee quoted Graves as saying Herzog "has no official
business before the House."

Graves acknowledged that Herzog, a friend of more than 20 years who could not be reached for comment, has hired
lobbyists who work on his behalf in the nation's capital.

"Stan has never asked me to do anything," Graves said. "He's never asked me to propose a bill for him or propese
Tegislation."

Graves spokesman Jason Klindl said if any discrepancies arise, "we will immediately work to resolve those issues.”

One cthics expert, Steve Carpinelli of the Center for Public Integrity, said Graves should have acknowledged his
ties to Golden Trisngle in the subcommittce hearing of the House Small Busi € i The only il for
not doing so, he said, would be if another member of Congress files an ethics complaint, a practice common during
election years.

As for Graves fixing mistakes in his | | financial discl Carpinelli said amendments are fairly
routine,

“It's not all that unusual for there to be a mistake when it comes to the wrong box being cheeked  in disclosure
reports,” he said.
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Graves said the Small Busi C ittee is an ight panel that passes legislation only involving the Small
i Administration and its §
As a result, the hearing on ble fuels was ded to be only infi ional

"1t doesn't bother me in the least (o say that my family invests in this, and that I'm a huge supporter,” Graves said.
“This is the best thing that's happened to farmers.”

Flying a 1943 biplane Rep. Sam Graves has accepted free flights in a Boeing "Super Stearman” airplane belonging
to one of his biggest campaign contributors. And he's not disclosed them. That, says the Capitol Hill newspaper Roll
Call, which detailed Graves' use of the plane in a story this week, could be a violation of House ethics rules. The plane
is question, however, is not some sleek corporate jet. 1t is a 1943 open-cockpit biplane. Graves said he's done nothing
wrong because he's the one providing the favor by flying it, "You disclose gifts,” he said in an interview. "I fail to see
how it's a gift." Graves, an avid flier, said he is one of only three people qualified to fly the vintage barnstorming
aircrafl regi: d 10 Herzog C ing Corp., a P ion firm in St. Joseph whose employees have donated tens
of thousands of dollars to Graves. None of those pilots works for Herzog. Stanley Herzog, an exccutive of the company,
is a longtime friend. Another of his I\rcml’t a passmgcrjei has ferried Graves to Florida. Those flights have been

approved by the House ethics i a question has been raised about proper reimbursement. When the
Herzogs need the old brplmc flown to an air shuw, Graves sometimes volunteers. "If I'm asked to fly it, sure, 'l fly it il
I'm available,” he said. B it's an op plane, Graves said he can't wear a suil in the crafl even if he wanled to

use it on nmciai congressional business. Roll Call said Graves flew it in July 2006 to a huge air show in Oshkosh, Wis.,
and in April piloted it to an event in Chillicothe, Mo,, where he staged a brief air demonstration. Graves said he's logged
fewer than 10 hours in the aircrafl this year. The other two pilots can charge Herzog Comp. for flying the planc. Graves
suid he would, too, if congressional disclosure rules weren't so cumbersome. "You have to take itup once in a while,"
Graves said, "or the oil pools in the cylinders.”

To reach Steve Kraske, call 816-234-4312 or send e-mail 1o skraske(@keastar.com | Steve Kraske

LOAD-DATE: December 6, 2007
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

Memorandum of Interview

In Re: Representative Graves” Communications Director
Review #: 09-7000

Date: June 16, 2009

Location: Law Offices of Lathrop & Gage, Kansas City, MO
Time: 11:00 am

Participants: Leo Wise
Elizabeth Horton
Terry Brady
Matt Hubbard

Summary: Representative Graves” Communications Director was interviewed pursuant to
Review 09-7000. We requested an interview with him and he consented to an interview. He
was provided a copy of 18 U.S.C. 101 Representative Graves' Communications Director made
the following statements in response 1o our guestioning:

1. Representative Graves® Communications Director was given a copy of 18 U.S.C, § 1001,
the False Statements Act, before he was interviewed and he signed a written
acknowledgement of its receipt.

2. He has been Representative Graves’ Communications Director since 2003, with breaks
for work on various campaigns. He was Representative Graves' campaign manager for
the 2008 and 2004 clections.

3. He received a mass email about the hearing, which he responded to, but he did not
participate in any other email conversations. He may have been copied on other emails
but he stated that he would not have responded to any other emails.

MOI — Page 1 of 4 Office of Congressional Ethics
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4. After he received the mass email about the hearing, he thought about ongoing articles
about Show Me Ethanol. The articles were published during the campaign in 2008. He
noted the investment issue in his email to Mr. Sass because he was trying to avoid bad
press. The articles he recalled from 2008 weren’t about Representative Graves or his
wife; they dealt with an issue between the State’s Governor and the State Treasurer.

5. The articles dealt with funding issues. The State Treasurer was denying funding for
Show Me Ethanol because the Governor's brother and a state representative were
invested in the company. Leslie Graves was mentioned in the articles because she was
also an investor. The funding was a tax matter.

6. He knew that Representative Graves was invested in Show Me Ethanol and the two other
companies because they were listed on the Congressman’s disclosure statement.

7. Show Me Ethanol was the holding mentioned in the press.

8. The state issue was over a tax credit. He didn’t pay much attention to the issue since it
was a state issue. The matter involved a conflict of interest for state officials but the state
was trying to interpret the matter more broadly to include federal officials.

9, Leslie Graves sold her interest in Show Me Ethanol because she didn’t want to be an
impediment for Show Me Ethanol to get the credit/funding.

10. He pulled Representative Graves® financial disclosure statement to see what the
Congressman was invested in after Mr. Sass, in response to his email, asked which
companies Representative Graves was invested in.

11. He called Mr. Sass to see if the office had found a witness and Mr. Sass told him that
Brooks Hurst had agreed to testify.

12. The only issue that came to his mind when he heard that Brooks Hurst would testify was
Representative Graves™ and Brooks Hurst’s mutual interest in aviation, which he stated
was different than Show Me Ethanol.

13. He did not speak with Representative Graves about the hearing.

14, He has very little contact with Representative Graves since he works in Liberty.

MOI — Page 2 of 4 Office of Congressional Ethics
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15. He does not talk with him on the phone, no one approves his work. He works with the
Legislative Staff Director. He calls Mr. Sass when he needs to find out whom to talk
with on an issue.

16. He remembered calling Mr. Sass on the Friday prior to the hearing.

17. With respect to the Roll Call article that appeared in 2009, he would have formulated the
office response to the article but he was traveling that day. He spoke to Angela Landers
and Karen Haas regarding the response. He called to see what the article would be about.
The reporter brought up the article from 2007.

18. He would have to pull files to find the response to the 2007 article but to paraphrase he
felt that Brooks Hurst was there on behalf of the industry and the majority agreed that he
was a qualified witness.

19, He knew that Representative Graves was invested in Golden Triangle, he had fact
checked the article after it came out.

20. His recollection of the 2007 article was that the reporter wanted a different slant for
political piece. He thought the political expedient response to the article was for
Representative Graves to say that he “probably should have™ disclosed his financial
interest in the matter even though it was incorrect grammar, he would have advised him
to say “probably should have.”

He did not recall the actual article from 2007. He was sure that there would have been a
discussion about the article at the time but he did not recall any specific conversation.

21.

22. He did not know what Brooks Hurst did, if anything, on behalf of Golden Triangle. He
thought that he was just an investor,

The first thing that would have raised a conflict issue in his mind with respect to Brooks
Hurst would have been airplanes.

23

e

24, He reviews the write-ups for hearings for Representative Graves® quotes. He makes sure
any quotes sound like the Congressman.

MOI - Page 3 of 4 Office of Congressional Ethics
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25, His only knowledge of the March 2009 hearing was from the initial email that he
received from Mr. Sass about the need to find a witness for the hearing.

26. He remembers the press release for the hearing because it included a quote supposedly
made by Representative Graves that referenced “Saudi Arabian farmers” in a comment.
He knew the quote was incorrect because “Saudis don’t farm.” So, he had back and forth
conversations with the Committee’s Communication Director to correct the quote.

27. He would have drafted a press release, Angela Landers would have sent him Brooks
Hurst’s testimony and he would have pasted it in the release.

28. He was certain that Brooks Hurst supported Representative Graves' campaign.

29, He doesn't recall being at any campaign event with Brooks Hurst and he is unaware of
whether he is a campaign contributor.

30. He was sure that Brooks Hurst voted for Representative Graves and, if asked, he was surc
Brooks Hurst would say that he supported the Congressman.

31. He doesn't recall seeing any letter to the editor. It would have stuck in his mind if a letter
was published in St. Joe.

32. He did not believe Brooks Hurst had ever hosted an event for Representative Graves; the
campaign doesn’t do any events in the home county. The Congressman does well in his
home county. He lives there, the people know him.

Elizabeth Horton
Investigative Counsel

MOI - Page 4 of 4 Office of Congressional Ethics
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Conflicts of interest stop ethanol plant
from getting state aid

JEFFERSON CITY, Mo. (AP) — A potential conflict
of interest involving a congressman's wife, the
governor's brother and a state legislator has kept a new
$B2 million ethanol plant from receiving a valuable
state financing incentive.

1f the politicians, or their relatives, don't sell their
shares soon, the hundreds of other investors in Show
Me Ethanol LLC could be forced to shoulder millions of
dollars of additional interest to pay off the plant’s loan.

Show Me Ethanol, which is on track to open this
spring, received conditional approval 15 months ago
from State Treasurer Sarah Steelman to benefit from
a program in which banks offer below-market interest
rales,

But that condition required Show Me Ethanol to
comply with Steelman’s strict conflict-of-interest policy
for its investors, No incentives can be given if the
company has even a single investor who is a lawmaker,
statewide elected official, state department director or
& parent, sibling, spouse or child of any of those
officials.

So far, Show Me Ethanol has been unable to comply.

That's because its investors include state Rep. John
Quinn icothe; his wife, Mary; and Andy
Blunt, the brother of Republican Gov. Matt Blunt,
Also invested in the plant is Lesley Graves, the wife
of U8, Rep, Sam Graves, R-Mo.

The treasurer's policy doesn't specifically list
Missouri's federal lawmakers as prohibited investors,
but Stectman has interpreted her policy so that it does.

The Graves family was unaware its imvestment could
pose a polentially costly canflict for Show Me Ethanol
until contacted last month by The Associated Press,
said the congressman's spokesman, Jason Klindt. As
a resull, Lesley Graves now plans to sell her
rent, Klind! said.

“She didn't want Show Me to be held o some sort of
different standards just because she was an investor,”
Klindh said.
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The Quinns and Andy Blunt are still holding on to
their shares, though they told the AP they would
ider selling if Steel i Ifast and the
company needs them to do so.

Steelman insists no exceptions to her policy will be
made.

“This is the taxpayers’ money, and 1 don't think it's
right for legislators or elected officials 1o be able to
access that benefit, which helps them directly profit,”
said Steelman, a Republican,

The ‘s BIG Mi i program deposits state
money in Missouri banks al interest rates up to 3
percentage points lower than the typical deposit rate.
That reduced rate then must be passed on to the entity
receiving the loan, With Steelman's backing, legislators
expanded the list of qualifying borrowers in 2005 to
include ethanol plants and other value-added
agriculture facilities,

So far, no ethanol plant has benefited. Show Me
Ethanol is the anly one to even apply.

Other companies have been scared away from the
state program by Steelman’s striet policy, said Gary
Clark, the senior market development directior for the
Missouri Corn Growers Association, who works with
groups seeking to open new ethanol plants,

ifits politicall i 1d their shares,
Show Me Ethanal could save about $6 million in
interest over 10 years by participating in the treasurer's
program, said Dave Durham, a i i
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farmer whao is chairman of Show Me Ethanol's board of
directors.

But Durham is frustrated that Steelman has neither
budged nor explicitly assured Show Me Ethanal it will
get the cheap bank loan if the Quinns and Blunt sell
their shares.

“The reality of the matter is there are not a lot of
farmers,” Durham said, “snd a lat of legislators are
farmers, and they're big supporters of (the ethanol)
business and they want to be a part of it.”

Quinn believes the treasurer’s office should relax its
policy, perhaps allowing up to 5 percent of investors to
have political connections. Because Show Me Ethanol
has more than 700 investors, Quinn would not have to
sell his shares under such a standard.

“I think she has basically carried it to the extreme,”
Quinn said.

The treasurer's program is just one of several
Missouri incentives for ethanol, The state also offers an
income tax credit for farmers who invest'in ethanol
plants and provides the facilities up 1o $15.6 million in
production-based subsidies over their first five years of
operation.

The Department of Agriculture has no conflict-of-
interest policy for the production subsidies. its confliet-
of-interest prohibition for the tax credits applies enly if
al k vide officinl, dey director or
an immediate family member owns more than 10
percent of the company,
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“We haven't even come close to anyone being at that
10 percent level,” said Tony Stafford, executive
director of the Missouri Agricultural and Small

B 1 hority, which admini

the tax credits,

Farmers who invested in Show Me Ethanol received
their individual tax credits last July, Stafford said.

“The Corn Growers group contends there is no
difference between legislator-farmers receiving ethanol
ineentives and legislator-doctors getting paid under the
state's Medicaid program,

But Steelman believes the wrong message would be
sent if even one public official were to benefit from her
ethanol incentive program,

"We need to make it clear to the taxpayers of this
state that their money is being invested wisely and
we're not investing it in elected officials,” Steelman
said.
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